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Th® Louisiana State University is now in possession

of valuable records of the defunct ^consolidated Associa
tion of the Planters of Louisiana”: a bank which was

established over a century ego,

Although this Institution

played an important role in the economic development of
Louisiana, relatively little is known about it today.

Taking the available records as a source of information,
the present study describes and analyzes the organization

and the operation of this now type of banking.

Particular

emphasis is placed upon the fact that the institution
was financed through the sale of bonds guaranteed by the
State; and for that reason most of the study is centered

about the negotiations with Baring Brothers and Company
of London.

.

The manuscripts of the Consolidated Association reveal
much added information on a particular phase of Louisiana’s

attempts to entice outside capital far the betterment of
the State and its people.

Therefore, the important manu

scripts referring to the first ten years of the Bank’s
history have been presented in full, either in the body
of the thesis or in the appendix, and in the translated

form.

No attempt was macle to completely analyse and compile
all the information available on this bank, but the thesis

is an introduction which will permit a further study in
the affairs of the Consolidated Association and of the
effects ft had on the economic and banking development of

Louisiana* .

.

~

-

CHAPTER I

;

BANKS IN LOUISIANA BEFORE 1827

THE LOUISIANA SANK

.

J

.

-

"The banking history of Louisiana begins in 1804
with the establishEient of the Louisiana Bank a few months

after the Louisiana Purchase."

On the twelfth of March

1804, Governor Claiborne granted a charter for the first

bank ever to exist in the territory.

The charter was sign

ed by the Governor after he had received a petition for such
an institution from the citizens of New Orleans and its
vicinity*

The reason for its establishment can be stated,

perhaps, by quoting Gayarre:

.

/

"Nothing is more apt to produce discontent in
any community than thewant of a circulating medium}
: and when discontent exist from any other source,
, nothing is more powerful in contributing to bring
it to its climax than this very cause. So it was in

^Caldwell, S. a., A Banking History of Louisiana, p* 20.
"Ordinance Providing for the Establishment of a Bank,"
quoted from The Official Letter Books of W, C. G. Claiborne,
compiled by Rowland, Bunbar, Vol, II, pp. 29-34,
- 3 - : - - - . .
..
. ■
'
.
'
■
, - .. .
"Letter to James Madison," March 9, 1804, Ibid, pp.
22-23. . .
.
.
. .
,
.
.

2

Louisiana at that time* The distress in the
province had become very great from the scar
city of money. The flow of silver fro® Vera
Cruz which was so refreshing under the Spanish
Government had ceased with the change of domin
ion, and Spain showed no prompt disposition to
redeem a large quantity of paper which she had
set afloat in the late colony under the name of
llbranzas, and vhich had fallen into consider
able depreciation.** 4
The capital of this bank was not to exceed six hundred

thousand dollars ($600,000), and its charter was for
„ ■ ' ■
5
...
'
’
.
fifteen years.
;
i.--'

'
: ■

■ "This useful institution", however, "was paralyzed

from its very cradle by the defiance that it instilled to

:

a people twice mislead by a similar system under the French
.
• /
6
:
'
. and Spanish Governments." A bank was entirely new to
9
■
•
.
.
the&, and the issuance of paper money by such an Institu

tion could be no different than their experience with the
French "King’s Money" issued in the.1730’nor than their
- .
.
g
.
more recent experience with the Spanish "libranzas".
As

Gayarre said, in their minds it was just an American scheme

^Gayarre, Charles, History of Louisiana, Vol. IV, p. 15,
-

k‘

1

-

’

'

Chambers, H. E., History of Louisiana, Vol. I, p. 444. \
Debouched, Victor, Histoire de la Louisiane Depuls les
Premieres Deeouvertea Jusqu*en 1840, pp. 95-96, (translation
mine), "/
. .'
..
\ • .,
. '
. .. •<< .
^Gayarre, op. c lt.
®Surreyi K. S. Miller, The Commerce of Louisiana during
the French. Heglme, p. 124. ■ . ■ - ■
■ .
^Fortier, Alcee, A History of Louisiana, Vol, III, p, 16.

3

to legalize robbery.^0 But the resentment by the people
was not the only obstacle this new bank hah to face;

Governor Claiborne* after infthe President of his
ordinance* was instructed by the Secretary of the Treasury,
'
.
? - ■ ' •
: 11 ■ - ..
: '■
l'r* Gallatin, to revoke the charter.
This, Governor

Claiborne refused to do, contending that-the bank would
die.of its own accords

"Despite the prediction that the

bank.would fail of Itself through inability to raise the

necessary capital,. the. bank succeeded .in opening for business.
11 was' formally organized in January 1805." ... In the: some

. year .a branch of the Mrst-W

waa- establish- .

ed in Kew Orleans,two were the. only ..banks, which

’

existed in Louisiana until 1811, when the charter of the

:

first Bank of the United States expired leaving the Louisiana
Bank .to meet the banking needs of the territory*
’■

... ,

.

'

"To make up far the deficiency of currency, the legis- -. - - ■ ■
.
.' . ~
\■ . ■
- ■
lature established two banks":
the Planters* Bank, chartered

^^Gayarre., op* bit.
......;. ^"Letter to Albert Gallatin", H awland, D >, op * e it, p. 160
a .12Ibid.,^^^^
- z
'
. ' .
. .

•

—-•. •.

■

-

■

-

.

■

,

.

Heck, Harold, "The Development of Banking in Louisiana"
(unpublished manuscript12*.
^^Hlstory of the Bank of the United States, p* 116*
.
" ’ ’ IS ’
'* " ' ' "l"'" / T \
*" 'JrTlm ' ‘r/wn-m i
i
•.
Debouchel. op* cit*, p* 112, (translation mine)*

'

4

April fifteenth, 1811, ^6and the Bank of Orleans chartered
17
on the thirtieth of the same month.
The authorized capi-

tai of the Planters
*

bank was six hundred thousand dollars

(f500,000), the shares being two hundred dollars (|200)

each, payable in specie.• The duration of this charter was
"
18
■ '
■
'
for fifteen years
*
1
Since the bank’s primary purpose was
to meet the needs of the agricultural interests of ths

Territory, it made a specialty of discounting the notes
of the planters and of advancing money for the improvement
of agricultural property
^
*

The Bank of Orleans w la
*

corporates with a capital of five hundred thousand dollars

(1500,000); its shares were one hundred dollars (flOO) eachj,
payable either in money or *
notes 5 The original charter; was
20
granted for fifteen years,
but by an act of the legis
*
lature passed March 26, 1823, the charter was extended to

April 30, 1847, with a further provision that the bank pay
the State a bonus of twenty-five thousand dollars ($25,000)^
■

Ifi

■' ’

.

■ ’

'

.

Acts of theTerritory of Louisiana, 1811, pp* 86-100«
* no * 164-178»- ^fc-Q*"*^”***
- '
'
.
-Same as footnote 16, Section 8* It appears that this
bank became,insolvent prior to the expiration date. (See
Debouchel)*
~
^Bightor, H«, History of Hew Orleans, p. 585.
SoSame as footnote 17, Section 1.
^^Louisiana Laws, 1823, pp. 66-68.

-

THSLOUISIaKaSTATIBAUK

~

■

"These three banks—the Louisiana Bank; the Bank of

Orleans and the Planters* Bank—were amply sufficient for
the financial needs of Louisiana for the first two decades

under th© American rule? Indeed; considering the fact that
Louisiana had previously been without any banking faeili' ' '
■
.
■
- .22
ties at all, which would seem to be more than enoughs"
■
. .
. .
.
. . .
.
2
The Louisiana Bank, however; was not operating efficiently;
"considerable difficulty was encountered in its manage^
■ 24 ■ • ■■ ■ <
.
.'
'
, ' .
mentin.
In spite of the fact that a branch of the Second

United States Bank of Philadelphia had been operating in

hew Orleans since January 1, 1817,
■

■

■

■

’

■

'

2A

'

'

'

'

-

the State, ambitious
'

' ■

'

>

■

in its banking ideas,
provided for the establishment of
’\
'
pn
~ ’
"The Louisiana State Bank" in 1818. It was capitalized
for two million dollars (f2;000,000), the shares being one

Rightor, IL, op, clt., pp, 66-68.
23 -

-\

.

..

' ■

. ■ -

'

-

'■

'

In 1818, fourteen years after the bank was granted a
charter, the officials decided to liquidate, and in 1819
it was authorized to terminate its affairs within a two
yearMperiod beginning from March 20, 1820.

^Rightor, H. j, op. eit., p. 584,
_

^Portier, a,, op. cit>, p. 185.
^Rightor, 41. , pp» cit. ,
585,
gy

--

'

-

■

_

' l

'

Louisiana Laws 1818, pp, 78-90,

■

*
■

- .

-

.
'

-

-

6

hundred dollars ($100) each, payable in cash or notes pay

able,28 The act provided that with legislative sanction
the'capital of the bank could be increased at a rate not

exceeding four hundred thousand dollars ($400,000) a year,
and that its capital was never to exceed four million dol

The charter provided that the deposit

lars ($4*000,000)*

ories which it established for the purpose of subscript

ions ,should become branches of the said bank,These

.

branches, however, did not prove profitable and by an act

of legislature, four of the five branches were discontinued5

only th© branch in St» Martinsville was retained.,

For

the privilege granted to the Bank, the State received,a
bonus of one hundred thousand dollars (*100,000) and ^sub-

scribed for five hundred thousand dollars ($500,000)$? of
the bank’s stock*

.

.

op - ' ■
.' ' '
. •.
■ ■
Subscriptions could also be paid with mortgages in
stead of indorsements if the managers considered these to
be sufficient means of payment. (Section 1)
"

"Louisiana Laws, 1818, pp. 78-90............................
$°Ibid.
; . .
/
’
- . .
31
'
’
:
'
Louisiana Laws, 1825,pp. 6-8.
S2Martin, J. X., The History of Louisiana and the
Annals of Louisiana, n. 414.
.
■’ • ' '

7

THE BANK OF LOUISIANA

The first bank chartered since the admittance of

Louisiana into the Union (1812),

was soon followed by

a more novel type of bank—"The Bank of Louisiana*”

This

institution was incorporated April 7, 1824j with a capital

of four million dollars ($4i000^000)i half of which was
34
subscribed by the State*
To pay for its subscription, the

State issued bonds for the bank to a total of two million
four hundred thousand dollars ($2^400,000H dnd pledged

its faith for the payment of the principal and interest
35
on them*
These bonds were issued for a period of tenj
■fifteen, twenty, and twenty-five years; one quarter re
deemable at each respective date**3

This plan of issuing

two million four hundred thousand dollars ($2^400£000) worth
of bank stock, permitted the individual stockholders to
37
reap quite a profit*

_____ Just-jas was the case with the Louisiana State Bank,
this institution was chartered with a provision for branches;

Bebouchel, V*, op* cit** p* 139*
^Louisiana Laws, 1824, pp. 72-132.

.

gSIbid** Sections 4 and 5*

S6Ibid** Section 5*
37
Caldwell, S, A., op* clt*. p. 45. See also, Louisiana
vs* Bank of Louisiana, 6 Louisiana Annals, pp. 045~649*

8

the capital of each to be paid in by the mother bank.

The

branches were located at:

Donaldsonville, St. Francis38
Ville, st. Martinsville, Alexandria, and Baton Rouge.
Thus, in 1827, there were in Louisiana, the Bank of
Orleans, the Louisiana State Bank with its branch at
St. Martinsville, the Bank of Louisiana with its five

branches, and the branch.of the Second United States Bank.

Excluding the branch of the United States Bank, the bank*

Ing capital of Louisiana approximated six million five
hundred thousand dollars {£6,500,000).

Whether or not

this available capital was sufficient to meet the rapid

>

development that was taking place in Louisiana, is diffl- cult to determine.

However that may be, the agriculturists

of that day felt that they needed more capital*

The result

of this feeling was the incorporation of the Consolidated

Association of the Planters of Louisiana.

^Louisiana Laws, 1824.

.:

■

' .

.

.

chapter ii

-

ECONOMIC HISTORY OF LOUISIANA PRIOR TO 1827

-

.

:
•

. The economic development and the prosperity of .

a new section of a country or of a new colony is commonly

explained in a manner similar to that used by Adam Smith*
"The colony of a civilized nation which takes possession,
either of a waste country or one so thinly inhabited, that

the natives easily give place to the new settlers, advances'?
more rapidly to wealth and greatness than any other human

society."^

This is based on the grounds that the settlers

have no rent and scarcely any taxes to pay, and with an

abundance of natural resources and efficient labor, wealth
is a necessary consequence*

Callender, however, shows the

fallacy of this contention by indicating that certain con2
' ''
’
■
'
'
ditions are overlooked*

^Smlth, Adam* Wealth of Nations, Book IV, Chapter VII,
Part II, p, 309. (Hew York: F. Collier & Son), 1902*
2
'.
• .
.
Callender, G. S* "The Early Transportation and Banking
Enterprises of the States in Relation to the Growth of
Corporations", quarterly Journal of Economics, Vol. 17,
p. 117.

10

”TMe mere presence of a certain number of
Industrious people in a country abounding with
fertile soil, forests, mines, and fisheries, by
no means insures a rapid development of these
resources and a consequent large production of
wealth. The economic advantages possessed by a
people so situated consist simply in the ability
to produce food and raw materials with a small
outlay of labor. Before they can utilize these
advantages, certain favoring conditions must be
present. They must be able to dispose of these
commodities in exchange for the commodities which
. they cannot so easily produce—in one word, they
must have a market.”
..
. ' . . .
,
.
.
.
This very fact applied to the West and the Southwest;

their development was not rapid until a market was found

to sell the goods they produced*

Some Western produce did

cane down the rivers to th© South and New Orleans where
a local market existed, but the sphere for the demand of

these western goods was limited and the means of transporta
tion made these products rather expensive.

There was also

some production of cotton in the Southwest during that

early period, but the demand for cotton was not very great,
and the existing demand was largely supplied by the South
Only 29,000 bales of cotton were exported
s
from New Orleans in 1802, and in 1807 the produce received
.
4
at New Orleans was worth $5,370,000. The obstacles hinder-

Seaboard States*

3
Report of the United States Commissioner of Agriculture,
1877, p. 29*
'

^Report of the Internal Commerce of the United States
for 1887, p* 185.

11

Ing the West and Southwest were reduced by the invention
of the steam-boat, the increased demand for cotton subse
quent to the invention of the cotton gin, and the new de

mand for sugar which previously had been practically non

existent in the United States.

These forces "started the

whole country forward on its remarkable career of develop5
ment." They became active after the War of 1812, and a*

long with the progress of this new era, there appeared an
increase of banking to facilitate the development of both
commerce and agriculture*

COMMERCE

.

/
. .

. '

.

'

The Mississippi River was a great commercial water-

-

way, and since the territory along its bank was fertile
the land became very valuable and desirable*

On account

of these advantages countries such as France, Spain,
England, and the United States were vitally concerned

over the possession of the Louisiana colony.

The purchase

of this section by the United States Government in 1803

removed the greatest restriction end interference to the

commerce coming down the rivers from the West,

thus render-

^Callender, G* S*t op* olt*, p* 117.
^Humphrey, E* F*, An Economic History of the United
States, pp* 135-

12

ing possible the rapid development of new markets that

was soon to take place*.

-

,

...

New Orleans, situated at the mouth of the river, was
bound to become the important commercial center, of Louisiana,
of the Southwest, and, for a while, of the United States; it
was soon to play the important part In the "American System?8
following the Devolution the Vest faced great difficulty
in exchanging their products with the East in that the Spanish
government forbade the settlers from taking their rafts and
barges below the Yazoo* This prevented them from reaching
New Orleans, the outlet to the sea and the route to the East*
8
The "American System" is often referred to by name but
very seldom explained* It has its origin with the American
tariff policy. The term really meant that by a protective
tariff American business as a whole would prosper. Direct
means of transportation between the East and the West was
so poor that only expensive goods could bear the rate in the
early days; the Nisslsslppy offered the only profitable route.
Thus we had the three sections of the United States—the
Northeast, the West, and the South—mutually dependent upon
one another. The links could only be fastened together by
a tariff. That was the idea at the time. The West took
its produce, such as grain and flour, and livestock and
bacon, to New Orleans and exchanged these for money and
manufactured goods or other necessities. The Northeast got
its raw materials such as cotton, sugar, and foodstuffs
from the South, especially Hew Orleans* In return, manu»
factored goods, boots and shoes went to both the West and
the South and transportation services v.ere offered. The South
made up the difference in money. But where did she get the
money that she supplied the Northeast end the West? England
and other European countries provided the money—in that
the South sold cotton and raw materials to them end as there
was a tariff on manufactured goods, money was the only means
of exchange. <As long as the Southern products were in great
demand and yielded large profits, and as long as the prices
for necessities did not rise as fast as the increase in in—
come, the American System was endorsed in America although
very few understood its operation*

13

When this development began to take place the neces
sary capital to carry On Louisiana commerce was supplied

by the newly organized Louisiana Bank .and by the New
Orleans branch of the Bank of the United States*

The latter

made loans to individuals engaged in some business pursuit
’
9
such as importers, traders, etc* As the needs became
greater two other banks were organized^ both of which

were primarily interested in agricultural groups engaged
in selling their products*
nln 1811 the advent of the steamboat brought a turn

’in human affairs’, but this change added to the possibili11
ties of New Orleans.!,.The improved methods of the steam*
boat not only brought better and quicker markets for the

produce of the ever increasing settlers of the Midwest, but
also made imports easier*”4"

After this date commerce at

New Orleans advanced by leaps and bounds*

Accompanying it

9
"Kilborne, B, D*, and Woodworth, G. I!, Principles of
Money and Banking, p. 139.
10
The Planters’ Bank and the Bank of Orleans,
11
This does not mean, however, that New Orleans and
Louisiana were immune from speculation during this period.
12
. Caldwell, 8* a., ’’The New Orleans Trade Area”. Bulletin
I, Bureau of Business Research, L. S. U. pp. 1-2.

14

was the growth of banking in Louisiana.

So great were the

needs for increased capital that the State felt it necessary
13
to establish a State Bank in 1818. As Dewey states:

-

"The motive which caused this wide-spread connection
of the States with the banks was not....the same
in all sections of the country. In the older States,
both North and South, it was not primarily, if at
all, due to the desire to encourage the growth of
banking....On the contrary, they wore regarded as
very profitable enterprises...,In the newer States,
. however, (insertion mine) where capital was more
scarce, the other motives played a*considerable part*
The people were anxious to furnish a circulating
medium, and also to provide banking accomodations
to the commercial classes, as well as loans to
farmers." . '
' " " '
"
.............

.

Shortly afterwards (1824) another bank made its appearance
in Louisiana*

.....

;

-

In Louisiana, as in other Southwestern States, "the

demand for capital.*, and the difficulty of obtaining It
were, perhaps, greater than In any other part of the
country,.*."

<

The State "had to attract capital from the

North and from Europe..,." therefore, "nothing was left

but to make use of public credit to. supply this deficiency**^

And Louisiana did so through the sale of $2,400,000 of bonds

for the last-mentioned bank.

:

To give some picture of the importance of commerce

^SDewey, R* D», State Banking Before the Civil %ar.
Senate Document 1910, No* 581, p. 35*
14 ■ --. • i-. - • ...
. .
Ibid*. p. 35*
’
"

IS

as an occupation, there were in Louisiana by 1820, 183,407
inhabitants in the State, of which 6,251 were engaged in

this pursuit.

In other words about four and one-half per

cent of the population of the State was engaged-in commerce
of some sort.

aB

to the pecuniary importance of commerce

the following table will reveal its increase*

COiWERCE OF LOUISIANA. FROM 1821 TO 182716

■ EXPORTS

.

Years

Domestic
1821
1822
1823
1824
1825
1826
1827

6,907,599 .
7,303,461
6,769,410
6,442,946
10,965,234
9,048,506
10,602,832
.

Foreign

Total

* 364,573
675,184
1,009,662
1,485,874
1,617,690
1,235,874
1,126,165

7,272,172
7,978*645
- 7,779,072
7,928.820
12,582,924
10,284,380
11,728,997

AGRICULTURE
While cotton came to play a dominant‘part in

Louisiana agriculture, it was of secondary importance
during the early days.

The sugar industry proceeded it

in importance.

^^Debouchel, op. cit., p. 139.

16

Trotter, Alexander, Observations p. 393<

16

"Sugar-cane was brought by the Jesuits
from St
*
Domingo as early as 1744, and was first,, „
Cultivated by them in the gardens at New Orleans«Ay
This Malabar, Bengal, or Creole cane was very
sweet and tender, but was easily, frost bitten
and had such prickly leaves that often the labor
ers and mules were wounded by the thorns."1°

Breuel erected the first sugar mill
19
on his plantation
*
but it was not until 1794 that sugar
. In 1785i M
de
*

was manufactured in the colony
*

It was when,

’’Etienne de Bore, driven by necessity to meet
almost certain misfortune, resolved to make
a determined attempt to manufacture sugar
*
Before this time sugar-cane had grown success
fully in Louisiana, but all attempts to
granulate the juice and produce a marketable
quality of sugar.had hithertofailed
*
Buying
seed cane from Mindez and Solis, de Bora
planted his fields in cane, and by his care .
and energy succeeded in raising an excellent
, crop and finally granulated the juice
*

'

The news of this Improvement spread, and as a result, "the •

cultivation of sugar-cane was greatly extended, and planta•
21
tions were established where formerly stood virgin forests."

17
Wallace, Joseph, The History of Illinois and Louisiana
Under the French Rule, p. 297.
:
18
;
■ '
'
.
" .
Fortier, A., op. bit.. Vol. 3, p. 228.
19
.
Reynolds, Pioneer History, Second Edition, p. 64.
20
• Phelps, Albert, Louisiana, a Record of Expansion, pp.
199-200.
.
—
21
.
'
................... '
Fortier, A., op. cit*. p. 176.

17

■

0

Later, the cultivation of sugar was given new ard^r

when Jean Joseph Coiron introduced the ribbon cane in
22
1817*
"Its ability to withstand greater cold enabled
the planters to open new plantations further north, and

this greatly enlarged the area of cane growing in
23
Louisiana*”
Tn a Lafourche Gazette was found the follow
. ing Ite®:24 /

,

:'

;
^Upwards of fifty thousand dollars worth of
wood lands on the Bayous Caillou, Black, etc*, in
the vicinity of Lafourche, have been purchased
during the past week by the planters in the
; neighborhood of Natchez,for the purpose of being
employed in the cultivation of sugar cane; and
large quantities in addition are expected to be ,
taken up shortly, for the same purpose. Scarce
ly a week now elapses that does not witness the
. arrival in our village the persons from other
parts of the country on their way to th© interior,
to examine the country, with the view of purchas
ing therein* Immense tracts of the finest sugar
lands in the state exist upon the bayous we have
mentioned together with the Terre Bonne, Boeuf,
Blue, etc., (heretofore almost unknown beyond
their immediate neighborhood) which promise speedily
to be brought into cultivation by the men of enter
prise and capital, fro® the cotton growing parts of
this and the neighboring states.”
Inventions soon appeared to add impetus to the in

dustry.

Steam power, for instance, was substituted for

animal power in 1822, when M» Coiron installed the steam

22Stubbs, W* E», Standard History of New Orleans, p. 255.
^Fortier, A», oj}»
!?*■
.
24Niles Register, XXXII p. 195.

■
' ' ’ ■
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engine to operate the sugar mill*
However, these early

engines and mills were very expensive—costing about
|12 f000, and they had to be imported through Gordon and

for stall & Co*, the agents fur these English machines*
Later on they were manufactured in this country at a
' '
' -...... ■
26 . . /. ’ .. .
.
•. ,
price of #5,000 or |G,00Q, but even at this price more

capital was required than the average planters had*

.

The

few who were fortunate enough to have the capital, or who

could raise the necessary funds were soon able to be re
paid fur their butlay*

To illustrate, the following appear

ed in a paper published at Opelousas, Louisiana, December
4, 1828:S?

'

\

' A '''

‘

■

'

' .

"Mr Brownson has vested a large capital
in ths sugar business* He has erected this
year very costly works, which have Just gone
into operation* We are credibly informed
that the sugar manufactured by him this fall
will more than defray the expense of these
works* These results will lessen our wonder
at the rapidity with which the sugar planter
masses riches* Each laborer on his fields
will make annually between two and three hundred
dollars clear of all expenses* One hand will
cultivate ten acres* Each can yield one thousand
five hundred pounds of sugarj each pound Is worth
at least six cents. Then deduct even two-thirds
of the profits, which is a much larger deduction
than necessary, for the interest of the capital
invested, and all the current expenses, and the
most moderate result will be as above stated*"
lighter, H., ©p* bit* * p. 668.

668*
Niles W p* 355.

J
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Perhaps a more concrete exas^le would bo to calculate the
Income Louisiana received as a result of the tariff alone,

not including other profits.

In 1828 the State produced

forty-five thousand hogshead of sugar of one thousand one
SB
hundred pounds each#
With the tariff at three cents a
pound the planters would be enabled to receive one million
four hundredeighty-five thousand dollars by reason of the

tariff* — -■

y

;

;

■

What made this expansion such a profitable one?

Louisiana was net the only nor the best suited locality

to cultivate sugar-cane;' The explanation is the bounty
paid to the people of Louisiana by the tariff•

’’The first duty imposed on sugar by the national
government was in 1789, of one percent per pound
bn grown and three cents upon loaf sugars. These
duties were augmented in 1790, 1797, and 1800* In
the last the duty on brown sugar was raised to two
and one-half Cents, and that of loaf sugar to five
cents per pound* Luring the War of 1812, the duty
was raised to five cents, but was lowered to three
cents in 1810* These duties were imposed when
there were no lands within its limits suitable for^n
cane culture* They were levied for revenue only,*’*'
but as we have observed, cultivation of Sugar cane was

now possible in the State of Louisiana, and with such a
protective tariff, the planters were enabled to reap a

^Bebbuchel, V., op. cit.. p. 151.
' - 29 ' ’ ■ ‘ ■ ■ ">
'
’
Stubbs, W. 2., ^Origin of the Sugar Industry of
Louisiana,* quoted in Rightor, H., op. cit.. p. 664.
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moderate interest
on their capital.

Such attractive profits in the sugar industry lured
more and more capital into its fold, and even after all
private capital had been invested more was demanded to

enable expansion. : The increase in the production of sugar

and molasses was so rapid that in Miles Weekly Begister
it was predicted that the domestic supply would nearly
equal the consumption in a few years.

This was an error

on the part of the editor, but it helps us visualize at
what stride this expansion was going.

It is no wonder that

Louisiana supported the ."American System" or high tariff
policy of the...Federal government*

.

This increasing wealth gave Louisiana its peculiar
'
■
- RR
’
'
character and charm.
It fostered the era of luxurious

■

living and the building of costly homes which still stand

today as evidence of what existed then.

Most of those who

amassed such fabulous wealth were the french plantation
owners since they held the grants that were made during

the days of John Law, or granted by the French regent in
the colony—a land grant similar to the English ’’fee simple"
called "franc al^

.

.

3°Hiles, XXXII, p. 101.

^Ibid*. XXXIV. p. 108."
^Phelps, a., op. cit., p. 200.
$$Hawk, E. Q., Economic History of the South, p. 203.
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Th© cotton growers of th© State were not as fortunate
as the sugar planters during this early period prior to
1827, but they were by no means suffering nor was the pro

duction of cotton at a; standstill, ""

' - ■

'.

' - ■'

"Previous to 1794—the year after the invention of

Whitney’s saw-gin—the annual amount of cotton produced
in North America was comparatively inconsiderable.

And

the little that was produced came mostlyfrom the; old
■ Southern states and not from the Southvwst,

After the in

vention of the cotton-gin and its complimentary Inventions,

cotton productionincreased rapidly and spread to the

Southwest.

It was not, however, until the English manu

facturers and the Northern textile industries placed great

demands for cotton that the cotton industry became of
great importance to the South and the Southwest,

This

increased demand started after England was through with
her Napoleonic we and the United states had placed a

tariff on foreign made goods.

With these two huge demand*

ers for cotton, price of cotton rose, occasioning greater

profits,

as

a consequence, immigrants came in hordes

with their slaves to the Southwest.

Here was a new region

where the climate was mild and the soil fertilej enormous
crops of cotton could be produced cheaply.

Humphrey, E. F», op. cit., p. 201.
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This vast increase in population and demand for new

land accompanied by the establishment of cotton plantations
equipped with the necessary machinery and slaves to op
erate them, called for great outlays of capital.

The

capital was eagerly sought because the inviting profits
received from high priced cotton assured them of a better

income and an easy means of repaying the borrowed funds.
The price of cotton during these years ranged somewhere
between twenty and thirty cents a pound; in 1025, cotton
at New Orleans was quoted at from twenty-three to twenty35
five cents per pound*

Humphrey, E. F., op* cit*, p, 201.
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. - CHAPTER III

. . . . .

BRITISH CAPITAL IN LOUISIANA

- - . . ?3 -i .

;

.

.,
,

. .

, ..

.

The rapid development of both commerce and agri

culture called for more capital than was available in the
a ommunity, there fore , some ; new sour e e had t o be tappe d ♦

This was done by r^ans ofpublic credit} -that is, through

the sale of State bonds which Louisiana provided for in
- ;
' ' ' '
1
‘ '
1824, when it chartered the Bank of Louisiana. This bank
helped the commercial interests considerably,

agricultural

groups, pressed for more capital, soon persuaded the State

Legislature.to do likewise for them*

, ,

Capital was scarce in most of the Southern States at
the tlme^ thus leaving this region out In Louisiana’s

attempts to entice capital to her fold.

The Northern

.

States had c onsiderable capital} some of which found its
way to Louisiana, but this section needed most of its
available capital, for canal building2—the craze that was

%upra »♦ Chapter I , p. 7. .
2

-

•

.

■

■

.
'

-

-

Faulkner, H. U., Economic History of the United States.
pp, 107-111.
.■ ■
' ~:
;
----------- --------- :—•
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sweeping the country in the attempt to connect the West

with the Eastw-or for other industrial purposes.

This

left Europe as the only remaining source, and England as

the nation best able to supply Louisiana with its needs
Inasmuch as ^economic man is somewhat of a
■
S''
.
■
■ ■ ■
■
nationalist...”, capital will only pass the frontier

for capital.

with some friction and hesitancy.

How then was it that

British capital migrated so easily to America, especially
at this period just after her Napoleonic Wars?

To answer

this question, a brief survey of England’s economic life
is necessary^

■

.

A ; -

■ '■ "

. '

'

t

. •'

In the seventeenth and eighteenth century the Dutch

were the financiers of the Western World, and even England

was dependent upon the® for her development.

But the

British economic position was somewhat different from
other dominant European nations.

r

.

’’England was a nearly self-sufficient state,
of the early capitalistic type, managed by a
landed aristocracy. The basis of her economy
consisted of agriculture and domestic mansfeatures. The lower classes produced enough
products from these to supply the needs of the
metropolis as well as their own; and their
landlords employed their revenues in enjoying
th©~expensive pleasures of Westminister. There
was also an exportable surplus of textiles and
3

Jenks, H. L., The Migration of British Capital to
1875. p. 4.

.
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grain, sufficiently to supply the nation
with naval stores, colonial goods, and
precious metals, to keep up the interest
and England’s foreign debt, and to pay
4.
the expenses of subsidized foreign legions.*4
The British policy was simply, *to maintain as wide a mar*

gin as possible between the produce Great Britain could ex5
port and the articles she must buy abroad.* Mius, with

such a mercantilist policy^ England came out ahead.

Further

more, the introduction of scientific faming end the pass
age of Legislative nets, such as the ’’Enclosure Acts*,

made possible increased productivity so as to meet the
ever-increasing demand.

All of this made for an accumulat

ion of wealth enabling England to become financially in

dependent as well as economically independent,

.Having more money in their hands than they
knew how to spend, the nabobs and the Contractors
and the opalescent classes generally placed it
for safety and advantage with banks, whence it
could be drawn to extend the operation of farmers
and grain dealers, clothing factors and miners,
merchants and shipbuilders,—of all whose under
takings promised to pay for its use.*^
And,under the fermenting influence of the newly dis

covered note and deposit system the capital resources of

^ibld.. p. 7.
5 ’
•
■
Ibid., p. 8.

6Ibid.. p. 9.
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Greet Britain grew by leaps and bounds during the closing
■
' ■
7
" ' '
'
decades of the century*” These funds were used for further

expansion such as internal improvements,*-reads, canals,

etc.—new manufacturing establishments, and new farm im

plements.

The Industrial Devolution was progressing rapid*

ly, and the mor© England expanded the more wealth she
accumulated. . /

'

. '

'

'

■

After the Napoleonic Wars which marked the close of

a period of over a century of warfare, England,

.

"not because she must, but because she was use to
.doing it..., sought to continue to produce at the
old speed. And because of the same habitations,
she sought outlet for her energies in seeking an
, other foreign market to replace that which govern
"
:ment contracts had provided abroad. Foreign in
vestments throve as a means of foreign trade* It
blazed the trail for cosmopolitan specialization,
for the extension of the Industrial Devolution, the
; expansion of British economy to embrace the world." $

Thus, British capital was profitably employed in fostering
the development of other nations, and much of it was invest

ed in American commercial and industrial enterprises.

"Towards the banking enterprises of the Southwest,
English capitalists were equally well disposed.
England was interested in securing a steady increase
in the supply of raw cotton, and in making loans
7Ibid*.
‘
/ ■
. '
.
8
Callender,Qi S,, op* cit*. pp. 139*140.
$Jenks, H* L.« op* cit*. p. 23.

2?

to the Southwest for banking purposes she was in
reality investing her capital in the same great
Industry which was the bases of her manufacturing
syate®*w 10
.
.
Furthermore, Ingland*s experience with banking in the United
States had already proven profitable.

*The activities of

the representative merchant of the post Napoleonic period,
Alexander Baring, reflect some realisation of the relations.
Scarcely had the post war slump spent its initial force,

when in 1817, the firm of Baring Brothers was lending gold

to the Second Bank of the United States....”.^’ Baring
Brothers and Company wre also the influential merchant

bankers that made possible the investment of British capi
tal in the Louisiana banks and other Southwestern Property

banks, starting with the Consolidated Association of the
Planters of Louisiana in 1828.'

From this brief survey, it is easily observed how the
British capital migrated to America as the result of the
activities of a few foreign merchant bankers Intensely
interested in maintaining foreign connections which was

the very source of their business life.

10

"...
■ '
.
■
Callender, G* S*. op. cit., p. 143.

^Jenks, H. L*. op. sit*. p. 31.

'

'

'
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"The first of a new class of land banks was the
Consolidated Association of the Planters of Louisiana in-

corporatedMarch 16, 1827..."

The soundness of the reasons

given for;the establishment of this bank has been question

ed by many i

Condon balled it, "The boldest--and most

quo st1enable*...finanelug sc heme yet devised...";

Debouchel

referred to it as just a fancy on the part of planters
arising out of their desires to have equal privileges with

the couriercial group in banking.

Others, especially those

who witnessed the questionable and prolonged liquidation
of this institution, have deplored its very existence for
various reasons*

When this bank was organized, however,

it was thought that such an institution would be beneficial
-

...

. X

... .

Sparks, E. S.t op. alt., p* 84.
x~ Martin,
X,, op* clt*. p. 428.
Debouchel, V*, op» cit*. p. 143*

.

X

..

■

.

..

'

-
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and,; therefore, should be supported by the State "on the
grounds that the prosperity of the planters was the pros
.
•
4
'
'
perlty of Louisiana." It was a plan devised (so the minutes
of the organisation stated) to help and protect the hard

pressed agricultural groups as it would provide them with
a means for full activity, reduce the excessive burden of

high interest rotes on money, end remedy unforseen acci

dents which might cause excessive suffering to these labor
■ .
5
ious and recommendable planters*.
-. . ..
.■
. ■ ■ ■The planters of Louisiana presented a petition to the
Legislature asking for relief from the oppressive interest

rates and from the shortage of available capital*

The

Legislature handed the petition over to a committee for

_

study, and on January 25, 1827 , this committee, with Mr.
Allard as its spokesman, reported their study to the House

in the form of a bill proposing that a Planters* bank be
g
chartered* The bill came up for a second reading on the

eighth Of February,
““”T------- -

.

and it was passed by both houses of
■

Hightor, H., op. cit., p. 588*
^Minutes of Meetings, Book I, (1827-1833), p. 9,"Project
of the letter to be sent to Stephen.Girard of Philadelphia".
(Hereafter, all reference taken from Minutes will be referr
ed to as "Books of Minutes", See Bibliographical Note for
further description of this source of information.)
^Louisiana House Journals, 1827, p* 28* (French)
yIMd*. p. 38.

the Legislature on the sixteenth of March as, "An act to
Incorporate the Subscribers to the Consolidated Association
of the Planters of Louisiana.”9

Its capital^ was set at

two million dollars to be raised by means of a loan obtain
ed by the directors of the institution,^® The stockholders
11
were to be planters (and planters exclusively) in need
12
of capital
and they could subscribe for a sum of two mill

ion five hundred thousand dollars; the shares being of five
hundred dollars each.3-3 and this stock could be paid for

in mortgages on immovable property for ah amount equal to
the shares that had been subscribed; but in no case could it

be a mortgage on land that should not be in the state of ,
.'14 '
.
/
J
'
cultivation.
The Bank, with these mortgages as security,

'

was to issue its own bonds, and with the bonds it was to

8
.
...................
.
Louisiana Laws, 1027, p. 96,
^particular attention must be paid to the word-capital
in order to avoid confusion. In the eighteenth and nineteenth
centuries the word capital was used to mean funds obtained
by a loan or sale of bonds and not the stocks of the cor
poration, the latter being the present concept of capital.
^Louisiana Laws, 1827, Section I.

Section 3,
12See footnote 9, Chapter IV, p. 50.
^Louisiana Laws, 1827, Section 2.

.

Section 5,

i
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'
.
15
procure a loan of two million dollars.
These were to be
bonds bearing five percent (5^) interest per annum, payable
half yearly, and they were to be leaned in three equal
16
series of five, ten, and fifteen years respectively.
This gave the bank a financial structure which was,

without doubt, unique for.that day, because it was a pool
of uneven mortgages to form a collateral trust.

It follow

ed the present day practice of pooling a multitude of

real estate mortgages and issuing uniform trust certifi

cates or bonds,

previous to this time, the land banks

were, more or less, stockbrokers’ offices.

As Sparks says,

"in ths evolution of agricultural banicing, this bank and

other property banks which followed it represent a mid-way
point between the colonial land bank and the present
17
Federal Farm Loan Bank."
In other words, it was an in- .
ovation which opened the way for the contemporary usage

of collateral trusts.

.

/Another peculiarity of this bank was that the plantere did not have to expend any money in becoming subscrib

ers of ths institution.

They simply bought the shares by

mortgaging their property.

The stock in turn enabled them

to borrow from the bank? that is* by placing these stocks

I5Ibld.. Section 4.
l^Ibid..Section 4.
17 Sparks, E. S., op, c it.. p. 83.

:
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as security the planters could obtain funds up to one-

half of the value of the stock.

In a way this system re

sembled the cooperative associations which did not come
into prominence until a much later time. The similarity .
lies in the fact that these planters were both owners
and clients of th© Consolidated Association.

The differ

ence was that the dividends derived from profits made

were not to be paid out until the expiration of the chart
er, but the dividends could be declared yearly and set
'
■■ ■
'
■ ' 18
' ■''
■
'
aside on the books of the corporation.
-

_

The name of the bank as incorporated by law was "The

President, Directors and Company of the Consolidated

■

Association of the Planters of Louisiana,’! and its charter
was to continue to April 30, 1842.

Under this name it

could buy, receive, and possess all kinds of property,

either immovable or movable, and could loan, negotiate,

sell, grant, alienate, demise, and dispose of the same.
It was permitted to take'mortgages and pledges, ana to

discount upon banking principles on such credit and on

such security as they thought advisable, provided it did
19
not exceed in value the double of their capital.

Louisiana Laws, 1827, Section 13
19
■ ' ' ■ ‘
Ibid., Section 7.

.

S3

The administration of this bank was to be conducted
by seven directors elected yearly by the stockholders of

the institution,^ but no stockholder could become a
director unless he was exclusively a planter and a citisen
of the United States, and unless he possessed at least ten

shares in the funds intended for the guarantee of the re21
imburssmont of tho capital of the loan* ,
.
If the corporation made any profits, dividends could
be declared and deposited in the name of the stockholders,
but they could not be paid out until the expiration of the
22
charter*
Howover, before any dividends could be declared,
yearly reports had to be made to the government showing a

detailed statement of affairs of the consolidated association.83

..... .

. ,

' ...

. ■

.,

.. ., ■ /

-

'

The corporation was not to charge *more than eight
percent per year on notes discounted or money lent out,

and no more than six percent per annum on any of its loans
or discounts made on notes at order, payable within four

months after the said loans or discounts shall have taken

place*”24

...

‘ ..

20Ibld*, section 8* '

■

‘

.

...

: ’

2^Ibid..Section 12, article 4.
^Ibid*. Section 13,
23Ibid*. Section 12, article 9*
24
"
Ibid** Section 12, article 11.

.

■

.

.

■

■

'
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In order that the government have some control over
the bank, the act provided for the election of a comptrol-

lor by the Governor with advice and consent of the Senate,

whose term of office was for two years and whose duties
were to submit to the association governmental legal advice
to guide them, to report to the legislature from time to
time the condition of affiars of the institution, and,

also, to propose further legislation to enable the better
■
' ''
'
' ■■ ■_' 1
- -■ ■ ■■ ■ ■ ' -'
■ operation of the said company,.
Subscription© in the organization started May 1,

1827, and as soon as a thousand shares were subscribed,
an election was held, as prescribed by law, on the eighteen

th of June*

The duly elected directors—Kanuel Andry, •

Honor© Landroau, Louie Allard, Zenon Roman, Mchel Alisej - \

Pascales, FrancoisPascales, and Lacestlere Volant Labarremet in the presence of Hugues Lavergne, comptroller for

the association, on the twenty-first.

the seventh director, was not present.)

(Camille Zernigne,

They were sworn

into office by Judge Bermudez and then proceeded with the
affairs of the new bank.
that: / . ’

1.

- .

At this meeting they resolved

.

-

■

■

The attorney and the cashier would not receive a

25Ibid.. Section 18.

■
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salary until the lean of two million dollars be effected

in the manner prescribed by law.
2.

The funds of the loan be received in New Orleans.

3.

Hr. Allard and Mr. Landreau be appointed as a

committee charged to find a location to hold directors*
meetings.26
; .
.......

.

.

jit the second meeting, held on the twenty—fifth

Hr* Moussier read a project for a loan which was afterwards
sent to the committee on ordinances and regulations.

The

above having been completed, a committee was appointed to

advise the direction on the wans by which to negotiate
a loan of two million dollars.

Mr. Landreau, chairman of

the committee in charge of finding a suitable place for
holding directors* meetings; reported that they could meet

at his home.

.

.;•.

■

.'

On the twenty-seventh, the committee in charge to
advise on the means to negotiate a loan,, reported that .

they recommended the.nomination of one or many agents to
negotiate a loan* either in the North of the United States,

in England, or elsewhere.

At thesame time, upon resolu-

- tion, the comptroller and the attorney were invited to

• submit to the Direction a project of the loan and to pre26Books of Minutes, June 21, 1827.
27
Ibid., p. 4S June 25. 1827.

(Liberal translation)
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scribe for the agents who were to negotiate the loan,
■
'’
' ' - '
' ‘
' PR
'
"
■
powers, instructions, letters, etc*
■

Messrs. Lavergne and Derbigny appeared and presented
their project on the loan at the directors meeting held
on the thirtieth of June.
tained two plans;

Their project for the loan con

one which would authorise the commission

ers to negotiate the loan at par with a five percent in
terest; and the other to authorize them to negotiate as

low as ninety-five percent of par.

la their project for

instructions to the commissioners they proposed ths follow
ing:

\ '.■ . ;•

\

1. That the commissioners negotiate the loan at
less than five percent interest If possible, and,
if not, then at five percent interest, payable
semi-annually in Hew Orleans.

•
’

2« That the house or houses entering into the con
tract were to make at their expense, risk, and peril,
the payment of their funds at the bank of the institu
tion in New Orleans and not elsewhere, and the pay
ments were to be made in current money of the United
States and not otherwise. And if the institution re
ceived bills of exchange it would give receipt for
some but would not deliver its obligations until
after they had been converted into redeemable money in the hands of the institution.
.
.
:

-

3. That for the surity of the engagements contained
in the contract or contracts with the house which
shall deal with the loan, it shall be asked and de
manded (if that is practical) that the said houses

<

28

Ibid., pp. 4-5, June 27, 1827.
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shall deliver to the agents a sum of fifty thousand
dollars in drafts of one or more coupons payable in
'; New Orleans the first of January next, to the order,
of the President, Directors & Co. of the Consolidate
ed association of the Planters of Louisiana, which
sum shall be for the security and guarantee of the
. . execution of the said contract, and in case where
the house or houses which have contracted should on*
tirely default in their obligations, the above sum
of fifty thousand dollars shall be acquired by the
institution as indemnity for the non-execution of
- the said contract, and consequently the said sum of
fifty thousand dollars, even though in the hands of .
the directors, shall not be converted into obligetlons of the institution until the payment of the
two million dollars shall have been completed, and
the directors shall have the right to be indemiifled on the said aura au proprata of that which shall . .
not have been paid for the complete execution of the /
said contract* And, moreover, when it shall occur
that the periods of the payments only shall be re
tarded, the house or houses which shall have contract
ed shall be held to pay an Interest of six percent
per year for the total of the months elapsing in the
’
-retardment of the -said payment*
'

Following the reading of the above mentioned project,
an ©lection was held to elect and appoint the Commiesloners<

Messrs. Lavergne and. Landx’eaux, having received the ;most
30
votes, were appointed agents for the company.
:
The meeting of June 30 was the last meeting to be

held in 1827.

And, outside of a short meeting in January

1828, the Directors did not meet again until March 3, 1828

"Project of Instructions For The Negotiation
of The Loan," pp« 7-9, June 30, 1827, (translation mine)
SQIbid*. p. 9*. . .
.
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to approve and accept the set passed by Legislature, en

titled "An Act to Amend the Act Entitled, An Act to Incor
porate the Subscribers of.the Consolidated Association of

the Planters of Louisiana**’

•

. --

.

~

In the meantime the commissioners were in various

parts of the United States in an attempt to secure the

loan*

Sparks states that "The private company was unable

to sell its bonds probably because of the lack of local
'
' •
32
■■
capital, and. foreign credit. . However, it is more probable
that the bonds of the institution lacked the appeal to in
duce capital,: as these bonds were for a relatively short

period, especially those of the first series; moreover,
all^they had as security were the mortgages.

They lacked-

one thing and that was assurance of redemption.

To get

this the Directors persuaded, the. government to issue the:;

bonds for the company and to pledge its faith in their
redemption*

The state amended the original charter as

- -

follows:
1*. It increased the capital of the Consolidated
Association from $2,000,000 to 12,500,000 and the
subscription was raised to $3,000,000.
$s

2. It pledged the faith of the State for the reimburssment of the capital and for th© interest of
the said sum of $2,500,000.
51lbid., March 3, 1328.
Sparks, op* cit*. p* 84.
^Louisiana Law, 1827, Section I*
^Ibld.* Section 3*

„

.
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3* It provided for the issuance of bonds of the
state to be sold by the institution in order to se
cure the necessary finds. 35

4. it became a stockholder in the institution to
the amount of one million dollars as a bonus on
condition, however, that the credit to be granted
to the State in consideration thereof be for two
hundred and fifty thousand dollars at interest*36

■

5. It extended the duration of the charter to
June 30, 1843. 37
,
It changed the number of directors from seven
to twelve with six being appointed by the State and
six being elected by the stockholders* 58
7. It stipulated that all sums for the loans be
paid in New Orleans 59 only then would the State
Bonds be delivered* 40
-

With such a change, the bonds had a somewhat greater

appeal, and once more the bank set out to negotiate a
loan in order to obtain the necessary finds for its opera
tion.

. '

,

. .

\

‘ .

..

.

On March 11, 1828, the new directors held their first

meeting; this time Were were twelve:

six appointed by the

State—Messrs. Villere, Andry, Toucher, Eronard, Buplantier,
35T. . .
Tblu♦» Section 4.
^ibid*. Section 7*
^7Ibid*, Section 4*
^Xbid., Section 16.
39Ibid. , Section 9*
40Ibid*. Section 10.

40

and

and six elected by the stockholders—

/

Messrs. Landreaux, Zermegne, p. Pascale, Labarre, Allard

and Deschapelle.^ At their second meeting Mr. Felix de
Armas, spokesman for the c omit tee, appointed to take charge
of the literature of the powers of the commissioners in

charge of negotiating a loan, and of the letters of cre

dential and other items, delivered and read two models

of procuration, a project of secret instructions, and a
letter of credentials«

The project for the loan

and the

project of instructions were very similar to the previous
ones mentioned, and the letter of credential read as
follows:

"

' ■

’

'

.

; ■

' '

-

"....ordain, nominate, constitute and appoint Hugues
Lavergne, etc., to be their lawful attorney in fact, general
and special, for them and in their name and behalf, to ask,
demand, negotiate and accept from any Bankers, Merchants,
Capitalists or any other person or persons, or monied in
stitution whatever, in the United States or In Europe, the
aforesaid loan of two million five hundred thousand dollars,
which the Consolidated association of the Planters of
Louisiana are authorized to borrow by said first section
of the last mentioned act of the Legislature of this state,
to effect the said loan at par on ninety-five percent and
not .under, with five per centum interest a year, to require
that the lender shall cause the funds to be delivered
agreeably according to the said last mentioned act of the
Legislature of this state, to stipulate with the Lenders
that the: obligations or bonds of the State of Louisiana
shall be delivered in conformity with the said last mentioned

^The name of this individual is missing because of deterioration of original record.
42
Books of Minutes, March 11, 1828.
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act of the legislature of this state, to appoint and
commission. under him a secretary and generally to do,
execute and perform all other matters and things whatever,
none excepted or reserved, which might lead to a safe,
speedy and most advantageous negotiation of the said loan
hereby allowing and confirming as valid and effectual all
and.whatsoever.their said attorney shall lawfully do, or .
cause to be done in^or about the premises, by the virtue
of these present,”^. "
'

After receiving the instructions, Mr, Lavergne once

'

more set out on his mission and finally succeeded in ne*
gotlating a loan with Barlhg Brothers and Company of
England,44 This negotiation was approved by the Directors

on December 2, 1828,^

, ; . / . .?. ■■■- ;.

■

a

‘

.p

The funds now being available to start operations^

the Directors appointed a committee to find and buy a
location for the bank,46 and on January third: they passed
a resolutioii that the cashier give notice to the public

that the offices of the Consolidated Association would
open Monday, January 12, 1829, and that the days for dis*
counting would be on Wednesday and Saturday of. each week.47

Thus the newly devised type of bank was ready to start
operations two years less two months after the first charter
was granted,
.. ■‘
~
'

43

'

■

'

Ibid., March 11,1828.

.

'

.

".

.

-

’

■

p»

~ Books of Minutes, December 2, 1828.
46
•' '
■
■ ' '
Ibid., December 11, 1828.
. ; .
47Ibid.. January 3, 1829. .

•

'

' '

; .4 -i

.
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CHAPTER V,.

, .

negotiations with baring brothers

.

; . ......

>.

& company

AND THE SALE OF THE BONKS

<

Hr. Lavergne * following the instructions given \

him by the Direction* immediately set out for the North

of the Union to negotiatealoan for the Consolidated

Association.

He spent a few months

Hew York and Philadelphia ^, but hisattemptstoobtain a
loan were unsuccessful; he; ^Meref©re* upon advice fro®
Mr, Stephen Girard, proceeded to England.

In Liverpool

*

Mr. Lavergne contacted Mr, Alexander Gordon, an associate

of the business house of Gordon* Forstall & Company of

New Orleans* and the two went to London where they met

the Messrs. Baring of Baring Brothers and Company.*^ With

these London merchants the agents had several interviews
and conferences concerning the loan* and gradually an

Lavergne to Andry: letter. August 14, 1828, Liverpool*
This letter and the other letters to be cited are all in
the Department of Archives, Leche Hall, Louisiana State
University, Baton Rouge, Louisiana.
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agreement was reached*

September 6, 1829, Mr* Lavergne

wrote to the President of the Association and announced 1

that a favorable negotiation was about to be terminated. '
In order to show the progress that had been made, he

stated:

We have had the pleasure to succeed for, even
though the rate of the bonds has been fixed at
95 with interest and capital payable in England,
the important question of the exchange was so
well discussed by Mr* Gordon that, after calcula
tions mad®, we find that we have negotiated at
about par and as if the interest and the reim
bursement were taking place in New Orleans. **
Judging from the figures in the report, there is some

doubts that the above claims had been secured, because
the figures in th® report do not bear out any such con
, 4
4. ''
. : ■
‘
‘
.
elusion.
... ' ' •' ' '
' '■'
The contract was signed by both parties on the after
noon of September 13, 1828.^ The exact contents of the con

tract, however, is not known because the copy which was
sent to the consolidated Association has apparently been
destroyed.

But, from the information gathered in the

various letters, documents, and reports, the essence of
the contract of September 13, 1828, might be enumerated
Lavergne to Andry: letter, September 6, 1828, London.
Ibid., {translation mine).
^Infra. . p. 45. See also appendix p. 137.
.
’

Lavergne to Andry:

letter, September 14, 1828,London.

as follows:-, -

■ '

' . .

; "

'

'

..

1*

The actual sale of bonds to Baring Brothers was
to be for seven hundred fifty thousand dollars
(^750,000).

2,

These bonds were to b© taken by Baring Brothers
at ninety-five percent (9^>iof par*

3*

Any consignment of bonds by the 'Consolidated"
Association was also to be made at ninety-five
percent (95^).

4. The Interest and the reimbursement of the bonds
■. '"were to be made in England,
-v/ - ■ '
. -

©*

The interest and the capital were to be paid
at the exchange rate of four shillings three
pence on the dollar*.
' I

6*

The Association was to be permitted to draw on
Baring Brothers fifty thousand pounds sterling
(50,000 stg.) (about >220,000) on Karch 1, 1829,
by consigning an equal amount of its bonds,
-

7*

Upon notice and advice that these bonds had been
sold, the Association could again draw a further
sum of fifty thousand pounds sterling (50,000 stg*)
by consigning its bonds as above. And, by this
proceodure, it could consign its bonds up to the
amount of two million five hundred thousand
dollars (|2,500,000J if it so desired*

6*

Baring Brothers reserved to themselves th® right
to sell the bonds of the Association at any price,
if they so desired, in order to reimburse them
selves* '
'
■

0,

The commission for the sale of the bonds by
Baring Brothers was to be two percent (2^) and
the charge for handling the affairs of the
Association one-half of one percent

.\

According to the letter of September 14, 1828, (re

ferring to the contract) the institution was to get two
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hundred eighty-five thousand dollars ($285,000) on

December 31, 1828, upon remittance of a proportional

number of obligations of the state, calculated at five
percent (5^) over and above par-*that Is three hundred
thousand dollars (>300,000) of bonds—, and four hundred

twenty-seven thousand five hundred dollars on February 15,
1829, or before, under the same conditions as December
remittance—that is four hundred fifty thousand dollars
(1450,000) of bonds*

Then oh March 1, 1829, the bank was

to be entitled to draw on these London Merchants a sum
of fifty thousand pounds, sterling (50,000 stg.) (roughly

>220,000) upon consigning to them two hundred fifty
thousand dollars {>250,000) in bonds pledged by the State.
This meant that for a million dollars worth of bonds the

Consolidated Association would get nine hundred thirty
thousand five hundred dollars (|930,590).
The report that Messrs* Hugues Lavergne and Alexander

Gordon made relative to this negotiation with Baring

Lavergne to Andry: September 14, 1828, London (liberal
translation). ,
7 ■
~
■' ■
■ - ■7
-■
' The letter accounts for nine hundred fifty-two thousand
two hundred sixty dollars (>952,260) Instead of nine hundred
thirty thousand five hundred dollars ($930,500), but this
total includes seventeen thousand seven hundred sixty dollars
($17,760) which the agents claimed would be gained by the
exchange, leaving a four thousand dollar ($4,000) discrep
ancy.
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Brothers sums up the results as follows:

1.

The Commissioners shall now establish the re
suits of the negotiation of which the arithmet 1c mean is for a period of nine and a half
(9|) years according to the law, and they shall
take eight percent (8^) as premium for the
year of the purchase of exchange in favor of
England*’ • '
. /
•. •’
'• ••
' ■ ■
By the sale of the $750,000 of bonds or obliga
tions at 95, the institution suffers an actual loss of $37,500* At the time of the reimburse
ment (the stated rate being four shillings
three pence on the dollar) it shall have to pay
but |708,333—neglect ingthe cents—, sum upon
which it will lose the( purchase of)exchange at
8^, which will increase the loss it will have
to bear by $56j667* However, it must be remark
ed that this second loss will take place only
nine and a half (9|) years from now, during
which time the institution will be able to
make use of this sum of #56,667 to its profit*
let us suppose that it will bring but 6^ per year;
then at the end of nine and one-half years, the
institution will have in the bank, #98,604 which,
by deducting the #56,667 that must be lost, there
will remain in the bank, $41,937* But, to render
the rule equal, it must be supposed also that
the $37,500, the actual loss above mentioned, will
produce during this same period, the same interest
of 6^* Calculations made, we will have at the
end of nine and a half years,,, a total loss of
$65,315* And, as the institution ??!!! have but
$41,937 in the bank, it is clear that it will
lose a definite sum of #83,315. That is to say,
that at the expiration of the charter, the in
stitution will find itself to have negotiated
at about 97—interest payable in England*

2*

By consigning #1,750,000 of bonds or obligations
at 95 on the advances granted it, the instltution shall receive #1,662,500. Since it shall
establish this sum by the sale of its instrumeats at 5^ pre mium as was above established,
and since, in all probability, this operation
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shall be terminated in twelve or fifteen months
after March 1, 1829, it shall result that in
this space of time the institution will gain
1133,000. This will, therefore, make the negotiatlon at above par without counting the
profits, which Is reasonable to believe that
the institution will make on the sale of its
bonds in Ingland* The same rule that was above
established for ths reimbursement of the
$730,000, applies to this portion of the loan.

-

3*

v

.

The directors shall not neglect, either, the
important advantage stipulated in the contract
for the loan* It is that of retarding the re
imbursement of each of the terms of the bonds
to augment, thereby, their value, and to post
pone the loss to which the Association is ex
posed on the sale of the #730,000 of bonds
(according to the above calculations) in such
a manner as to reduce it to almost nothing.
The State and the directors should take advantage
of this change in a hurry as it would put them
in a position to multiply their profits, and to
pay off their debts by the twentieth instead of
the fifteenth, which they will otherwise be held
to every year. It is natural to think, therefore,
that the Legislature shall not lose a moment
in authorizing by law, the reimbursement of the
capital of the loan in three equal terms of ten,
fifteen, and twenty years, to be dated from the
first of January* 1829.
-

But a study of the agent’s report leads us to believe that
the results claimed were erroneous.

It is believed that

th© figures presented show the advantages, if any, gained

in the negotiation of the loan in too favorable a light

to the Association.

8Beport: Lavergne & Gordon to Consolidated Association,
September 23, 1829, (translation mine).
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In the first case presented, the commissioners opened

themselves to much questioning*

The bonds noted above

were sold in three seri©3 with maturity dates five years,

ten years, and fifteen years from the dates started upon
the bonds*

Actually speaking, these bonds were not issued

until six months after the date stated upon them; therefore,

the periods that the various series were outstanding were
four and one-half {4g), nine and one-half (91), and fourteen

and one-half (14g) years, respectively*

Using these terms

the commissioners then took the simple arithmetic mean,

arriving at the nine and one-half (91) year average*

The

use of ths arithmetic mean in a calculation involving com
pound interest results in a great discrepancy and does not
give by any means the same result as compound interest com*

puted on the separate items as would be done o n an actuar

ial derivation,® In further calculations in that same case

9 For instance:
|1 compounded
fl compounded
$1 compounded
.
Total

at 6^ for 4| years
at 6^ for 91 years
at 6^ for 141 years
‘

|3 Compoundedat 6^ for 91 years
Difference

’

* 1*3048
* 1.7535
x 2.3565
5.4148
x 5*2605
*X54$'

'
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it was assumed that there would be an eight percent (8^)

premium on the (purchase of) exchange in favor of England.
The eight percent (8^) which the agents assumed for the

purposes of calculation probably referred to the.premium
necessary to purchase exchange bills on London in order to

pay Baring Brothers in pounds sterling at the time of re
imbursement*

Ina sense, therefore, the eight percent

(8^) was a loss to be suffered at the time of reimburse
ment, assuming that the rate remained at eight percent

•

(8^)* as it probably was at the time the report was written.

The use of the eight percent (8^) premium in the calcula
tion may be illustrated by reference to the figures pre
sented in the commissioners’ report.

It was noticed that

the commissioners computed at the time of reimbursement
that seven hundred eight thousand three hundred thirty-three

($708,333) dollars would be necessary to liquidate a debt
.

■

'

I

of seven hundred fifty thousand dollars ($750,000).

Since

the bonds must, according to the contract, be paid in

English pounds sterling, it seemed necessary to state a

contractual ratio; between the English pound sterling and
the American dollar.

This stated rate was four shillings

three pence on the dollar.

The market rate prevailing at

the date of this calculation was four shillings six pence.

so

The comissionerB first interpreted the

seven hundred

fifty thousand dollars (#750,000) into English pounds

•

sterling at the stated rate, then proceeded to calculate

the number of dollars necessary to buy that sterling ex

change at the market rate, thus, the figure seven hundred
eight thousand three hundred thirty-three dollars (|708,333)
According to the assumptionof the calculation it was

necessary to pay an eight percent (8^) premium (presumably
equal to the premium at date of reimbursement).

Eight per

cent of the seven hundred eight thousand three hundred
thirty-three dollars ($708,333) equals the fifty-six

thousand six hundred sixty-seven dollars (|56,667) referred
to in the commissioners’report.

The commissioners assum*

ed then that by failing to take the premium at the time

of the negotiation of the loan that Baring Brothers would
be permitting the Association to invest this sum at six

percent (6^) compound interest.

In other words, by not

taking the payment at the date of the issuance of the loan,

the commissioners felt that a concession had been given
to the Association such that the Association could set up
a fund for the premium not so deducted^ Xt is difficult
to see why it should be assumed that the failure:to deduct

the eight percent (8^) premiums was a concession on the
part of Baring Brothers, rather than the result of an
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actual contractual negotiation.

Nothing in the agreement

seemed to indicate any rights by Baring Brothers in the

eight percent (80) until the reimbursement*.

Furthermore,

this premium at the time of reimbursement should have been

viewed as an adjustment of the interest rate over the

period of the matured bonds, rather than as a loss or even
a profit at the date of reimbursement* . .

.

:

/

In the second aspect of the above calculation by the

commissioners, they assumed that a gain of eight percent

(80) would be made by the Association upon the subsequent
consignment of one million seven hundred fifty- thousand

....>/-'

dollars ($1^750^000) of bonds to Baring Brothers at a five
percent (50) discount, i*®** upon the consignment of one

million seven hundred fifty thousand dollars (11^750^000)
of bonds at ninety-five (95) it would receive one million
six hundred sixty-two thousand five hundred dollars
(11,662,500).

If the eight percent (80) premim above

assumed still prevailed, they figured that the Association

would gain one hundred,thirty-three thousand dollars
(1133,000) (80 of $1,662,500) as a premium profit on the
exchange^ This exchange profit would arise since the consign

ment of bonds to Baring Brothers would permit the Associa

tion to draw a bill on London saleable at the assumed eight
percent (80) premium.

It is difficult to see how the
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commissioners arrived at the conclusion that "the same

rule that was above established for the reimbursement

;

of the seven hundred fifty thousand dollars (f750,000)

applies to this portion of the loan."

;

If this meant

that they were using the same method of calculation, it
is obvious that they were wrong.

Moreover, if it meant.

.

that they were going to make the same assumption that

the eight percent (8^) premium upon reimbursement would
be set aside in a fund upon which interest might be drawn,

the reasoning is just as erroneous as above*

5

In the third case presented, the extension of the
duration of th® bonds would make the bonds more valuable

because bonds of short duration do not ordinarily command
as high a price as those of a longer period, the reason

being that the purchasers are interested in the interest

the bonds bear*

The Association would also gain by the

extension of the terms of the bonds because the, mount it
would stand to lose by the reimbursement could be amortized
over a greater number of years.

Any calculation determin

ing the effective interest rate paid by the Association

on these bonds must, without Question, take into considera

tion alterations in the computations necessitated by the
extension of th© terms of the bonds according to the con

tractual arrangement* ;

.
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Th© Board of Directors approved Mr* Lavergne’s
negotiation at their meeting of December seeond,iG but
at that time no ooments were made relative to the un

These objections

favorable aspects of the contract.

came up in a later correspondence between the two houses,
viz; ’

**l*ww«*1

'

'' 1 h'.'
<,
.

-

' ,

■ '■

,

-

'*

\ '• '

.

/

■

.

The only objections which the Direction have con
cerning the contract Consist in the reimbursement
of the capital in England and the right which you
have reserved yourself to sell the Bonds of the
Association at any price to pay for your advances.
The Association would desire that the reimbursement
of the remaining million and a half be made in
Hew Orleans with the interest payable in London
or in the United States, at your choice, and that,
all the funds be received In New Orleans between
now and the thirtieth of March, 1830*
Baring Brothers, In answer to the desired changes,

remarked that an alteration in the provision for the
payment of capital and interest in England would take

away from the bonds their principal merit which gave
them an advantage over all other earner lean stocks, ”, vis s

the receipt here (in London) at the time of reimbursement
of a fixed sum, which no variation of the exchange can

■^^poks of Minutes, Vol. X, December 2, 1828.
^Books of Letters, Vol. I, April 7, 1829 (translation
mine)* This book is sometimes referred to as the
«Gashier’s Letter Books**
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affectc"

,

To esplain they said,

"It is unnecessary for us to point out to you
how attractive this feature of the stock is to
an English capitalist, as enabling him to make
his calculations with certainty, and on saving
him the trouble md risk end expense of granting
powers of attorney and employing foreign agents.
This risk and expense would be recurring so
,
frequently if the interest were made payable in
New Orleans, that we believe they would occasion
a serious reduction in value of the stock." *3

;

They consented, however, to confirm anything that would

be agreed upon with Hr. Thomas Baring, their represents

tive, who, while on a visit to America, was to complete

the contract in that several of the minor points of the
September contract had been left to be agreed upon at a
later date , -

" ■

•’

'•

• ’

■ ~

;

<

.

''

Learning of the arrival of Mr* Thomas Baring in the

United States, the Directors passed a resolution^au^
ing the comptroller of the Association (now Thomas Forstall)

to propose to Mr* Thomas Baring to allow a further advance
of one hundred thousand pounds sterling (100,000sig*) on

the consignment of a proportional amount of Bonds, and,
also, to reiterate the demands already made to Baring

- • 12 . ~
\
,
Baring Brothers to Consolidated Association May 29,
1829, London. The statement presumably means that the
bonds were to be redeemed in the currency of England, i.e
pounds sterling, therefore, the English bondholders would
suffer no loss from the exchange rates. That loss would
be borne by the Consolidated Association*
1SIbih*,
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Brothers.14/'u
’

an -

\

.■

: \

These proposals. were .refused by .Mr.- Thomas Baring

'
.

grounds that he was not acquainted with ths mission

of Hr. Allard who was then in New York trying to ne
gotiate a loan. Because of this negotiation, his opinion
.
'• ' '■ '
15-......... ' 1
was that the contract was no longer in force.

The Directors of the Association felt rather in—

dlgnant over Mx* Thomas Baring’s letter and his statement
that he considered the contract terminated as under Article
7 of the contract .

In giving the Direct ion’a interprets-

tion of the contract, Mr. Andry wrote?

.

The Direction has given its most serious attention
to the letter you addressed to Mr * Allard and more
in particular to the two points? one relative to
the sales of the obligations of the Association at
any price for your relEhursement, and the other to
the interpretation you have given to the 6th
article of the contract of the thirteenth of September*
By the said article 6, the Association had the
right to draw on the first of March last, fifty
thousand pounds sterling on your house in London
by consignment of its obligations; a right which
It has exercised by drawing about two hundred
thousand dollars by consigning two hundred and
thirty-four thousand dollars of Bonds, As soon as
your house shall have informed the Direction that
the #234,000 of Bonds are sold, the association
conceives that article 7 gives it the right, in

^^Books of Minutes, Vol. I, June 20, 1829*

1$Baring, Thomas to Allard, June 8, 1829 (this letter
destroyed, but is referred to elsewhere).
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case Mr* Allard does not succeed in negotiating a
loan in the United States, to draw for the sum of
fifty thousand pounds sterling in the same manner .
by consigning some of its bonds, on which your
house should inform the direction of the sale in
London before it may draw for a third sum of fifty
thousand pounds sterling, and so forth, until all
the bonds, or that part which the Association finds
convenient to transmit in London, shall have been
sent. Thus the only effect which the negotiation*
now in charge of Mr* Allard, could have would be
to suspend the right which the Association possesses
to draw on your house upon information that its
bonds are sold, and if it did not reserve two hundred
fifty thousand pounds of bonds to be transmitted to
your house to be sold according to the conditions
of the London contract, as soon as it should start
the sale of its first bonds* Such is the Inter*
pretation viiich the Direction, as well as Mr*
.
Lavergne* have always given to articles 6 and 7 of
the contract, which taken and combined together.
A;
: leave, in clear and precise terms, to the association ;
the option to limit at its pleasure the contract**
either to the positive sale of |750,000 of Bonds
or to the right of drawing for fifty thousand pounds
sterling, independently of this sale, or for any
other sum up to two and a half million dollars.
Therefore, how can the intention of the direction on
this subject be known as long as it shall not have
manifested in a formal and positive manner? It
would not be exact to presume that this intention
results from the negotiation with which Mr. Allard
is now in charge, since, as it has already been
observed, the Association has always remained ready
to draw on consignment, according to the contract
of September IS, as soon as it should receive from
your house the notice of the sale of its Bonds*
And in case that Mr* Allard should not effect the
sale of the Bonds in New York or Philadelphia or in
any other city of the Union, would it not be in all
justice that the Association prevail Itself, then,
of its contract with your house, since, in the opinion
which is expressed here with frankness, the contract
of September 13 permits it to try a placement in the
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•

United States,

-

;

’

-

■

'.

' v

.•

Even. though the President made a strong plea In

defense of the actions of the Association, he agreed
that the association would recall its agent, Mr. Allard,

and; revoke his powers on the fifteenth of august; if he

had not been successful in negotiating a loan by that
17
'' ;
\
•
’ ■
" .
time,
. ' . . ■ ■
5 . . / , . . _
■ .■ -

Mr. Thomas Baring would not accept the Association* s
proposal to recall Mr. Allard and to terminate its ne*

gotiations in the United States on the fifteenth of August.
Moreover, he refuted: ths Direction^ argument that the

contract had not been abrogated by Kr. Allard*s negotia
tions,

To him the contract had ceased to opera to.

As

he said in his letter of the third of August:
....the situation of my house with regard to the 8
Association has much to tend with, and it is in
my opinion that as long as the idea of a negotietion in the United States continues tb be
entertained it would be neither prudent, advantageous,
nor creditable for my house to continue its advances
on the Bonds of the Association. There is, to my
mind, a thinking difference between the situation
of agents of the institution with the knowledge
that its Interests were intrusted to us without re
serve or division and that of supplying its wants
until others came forward, end at the very moment
when it is in negotiation with other capitalists....

,36Books of Letters, Vol, I, Andry to T. Baring, July
11, 1829 (translation mine).
17 - .
.
. : j. ■
.. .
...
Ibid., letter to Allard, July 11, 1829,
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’

My partners have, I find, the same objections
as myself to any positive limit for covering our
advances by the sale of Bonds because of the
principle which has already been efficiently ex
plained, as well as the natural and pardonable
feeling that such a condition implies some distrust
in our zeal and judgement; this is very painful
to me, and I do not think our general character
ought to inspire such* It is very true that at-the
present time there is every probability that 90^
or more, could be obtained for the Bonds, but It is
impossible to find what turn the political reac
tions of England may take, what effect any such
change may have on the state of the money markets,
and what sensation may be pr oduced by the know*
ledge that a negotiation was in process in the
United States for the remainder of the Bonds, which,
though of a different form would yet, probably,
be bought for sale in the London Market* Then it
must be borne in mind that the demand has, hitherto,
not been animated; that we still have the greater
part of our purchase unsold; that 2S0 Bonds have
since been over; and that, therefore, the parcel
destined to cover the $ 100,000 sterling, might
remain on our hands for some time* I felt anxious
to have the plan of our contract carried out and
that there be no negotiation admitted elsewhere;
not merely, as you know, fa* the sake of our commission,
but because I do not consider ii advantageous for
the Association to divide its debts; and, certainly,
it is not enviable for it to attempt a loan without
being sure* I diould have been desirous to meet
its views as far as was reasonable inorder to avoid
such a step, but the evil has now been done, and I
think my house has a right in not making further
advances without looking for some equivalent advantage;
I do not find that the violation offers any*^
As a substitute to the former contract, he offered

a plan for a new negotiation if the Consolidated associa

tion wished to cease its negotiations with other capitalists,
18
Baring, T* to Foretell, T«, August 3, 1829, Montreal,
Quebec*

Viz: a .

''

/ .,

' .■ ' . ■ . -

a

-a

That Baring Brothers and Company shall bay for
their account from the Planters Association of
Louisiana, a further number of five hundred (500)
Bonds of f1,000 each, say 168 of the first series,
. 166 of the second series, and 166 of the third
series, of the same tenor and form as those already
sent to London and with the dividend coupons
not yet due; to be delivered to them in London, and
. for which they shall pay the drafts of the
Association at 60 days sight at the London rate of
eighty-eight percent (880)* : Therefore, the associa
tion may draw
198 sterling against each Bond and
.,
the sum of Ji 99,000 sterling against the whole. .
. The Association shall take proper care that the
.,Bonds corresponding to these drafts are in the d
possession of my house at the time of the appearance
of these bills* In case the Board of;
accepts this offer, X authorize the Association
, to commence their drafts when they think proper,
and to continue them to th© amount.of ninety-nine
thousand pounds stem lug,, upon the compliance with
the above conditions* Should the Board contemplate
- any change in the date of the reic&ur semen t of the
first series, it will; then send to my house, 250
Bonds of the second-series and 250 of the third* ,
series; but you will see that, should that not be
the case, X am ready to meet its views by taking a
full proportion of those of the short date* Shen
you deduct two percent (20) commission. for the sale,
which the institution would have to pay for con
signments, the price of 880 corresponds with its
limits of 900; the only difference being that the
interest from June thirtieth, is included in our
purchase, whilst, upon the sales for the Association,
it would.not be included in its limits, I suppose*

Xn case the organization did not accept the above

:

offer, he authorized the Direction, in his letter of

19

,
\
Ibid., (translation mine)»
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August fifteenth, td draw on consignment another fifty

thousand pounds sterling (50,000 stg*j, after they had
received notice that the previous bonds had been sold,

and that if they did accept, he expected to be accorded
terms similar to that of the last contract in order to

give his company time to dispose of at least part of

their purchase before receiving new consignments; that
is, the Association was not to draw on his house again
BO
. until January first, 1830*
This modification he did

.

not include in his August third proposal because, as he
■ said*

'

■ ■

1

.

■ :

■

'

I did not touch this point in My letter to Mr*.
Forstali because, having considered the right to
draw on consignment entirely revoked by the ne
gotiation of Mr* Allard, I regarded the renewing
of this faculty as one of the points to fix in the
consideration of bur ulterior relation with the
g-^
Association if it finds it proper to continue them.

This new offer was far more unfavorable than the
London contract In many ways*

First, It did not grant

any of the institution’s demands, not even the request
that all bonds be sold before March 30, 1830*

Secondly,

it did not pennit the Direction to draw on consignment as
freely as before*
.

.

Thirdly, it only agreed to take
i

■ ■

500
■

n 20
- - ’
Baring, T», to Consolidated Association, August 15,
1629, Saratoga, New York.
21
’
,
Ibid., (translation mine}.

.
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more of the Asboolotion’s Bonds, and at cighty-eight per

cent (88^) of par, including interest coupons. Instead

of at ninety-five percent (95^) as in the London contract*

By mere observation, it is evident that the Baring Brothers
had a very profitable affair if this contract was accepted*

The bonds at 88 would yield them a very handsome reward,
but that would not be allj these bonds had coupons
attached to them which meant that the London house could

delay th© sale of these bonds in such a way as to collect .
interest on the bonds without making any effort to sell

them*

It is no wonder* then, that these gentlemen were

not willing to make March 30, 1830 the closing day for the
, 28
’ ' ./ , /
..
sale.
■ .
■ ... "
' '
; ■ - - " ■
The Directors of the Consolidated Association met in
an Extraordinary Session on September 17, 1829 and appoint
ed a committee to study the offer, and they reported that

such a negotiation would cause a loss to the Association
of twelve thousand six hundred and fifty dollars ($12,650)

on the sale of five hundred thousand dollars ($500,000) of
bonds*

That is a loss of eight and seventy one-hundredths

percent (8 70/100) from the former price of ninety-five (95)
^Some date must have been set later on, because, had
such not been the case* they would have never sold the
bonds*
■
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given in London*

23

— .

■
.

" ' '
\

.:

....

.

The Direction*® reply to Hr* T*- Baring was the accept

.

ance of the offer.

:

\

Mrs.Andry wrote on September eighteenth:

Today, the Direction considered your two
letters, dated August 3 and 15, last, and it
is with .regret that it finds itself in the ne
cessity of accepting your offer in order to
satisfy its stockholders* However, this regret
is softened by reflecting that this second sale
of $500,000 of obligations is going to render
the Association entirely independent, and it
places it in a position to repair the loss which
it considered its duty to undergo for the well
being of its stockholders while waiting patient- ,
ly for more favorable conditions to place the ; :
remaining million dollars of bonds»^4
. ..

.The first news of the sale of the Association’s Bonds,

which had been consigned March 1, 1829, was on November
fourteenth, when Baring Brothers announced the disposal

of sixty-four thousand dollars* worth of bonds at prices
ranging around 97*

Before that time the only news was that,

nWe have the pleasure to inform you that the demand
for Louisiana Bonds has rather increased, and although

•23
' '
'
- '
Books of Minutes, September 17, 1829*
Calculation:
Price offered by Thomas Baring
Change on 8F © 6^ .
;
.
" . .
. '
.
;
'■ ‘
Less interest which is coraing due
Actual sale price after deductions made

■ . .

'

'

88
5*72
95*72
1*25

24 a.-, - ■ ■
■■ ' •
■ ' ■
• '
Books of Letters, Andry to Baring, T*, September 18,
1829, (translation mine).
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we have had a large sum of our own on hand and
have not commenced the fate of yours, we think
we may soon make some progress.... It may be
well to remark that this stock does not take
well with the public, and it is only among our
immediate friends that we have been able to
place any considerable sums at 94 and 94^*"

<

_

The following letters, however, indicated a sudden

change in the money market and a rising price for the
bonds.

November twentieth, they wrote,

"The great abundance of money enabled us to dispose
about >156,000 of bonds at prices varying from par,
figuring four shillings three pence on the dollar,
to 97^, the dollar at four shillings six pence...
Thus we hope to complete the sale of >250,000 before
the end of the year*", 26

The sale of the bonds was even more rapid than their
prediction*

By the twenty-eighth of November they re

ported that they had sold the entire amount of the two
hundred and thirty-four thousand dollars of bonds con-

signed to them by the Association.27 Judging from the
"Account of Bales" which was sent to the Association, the

entire amount of the $wo'..hundred thirty-four thousand
dollars ($234,000) of bonds was sold in twenty-one days*

.Baring Brothers to Consolidated Association, October
30, 1829, London.
Ibid*. November 20, 1829, London, (translation mine).
27

-

Ibid*. November 28, 1829, London
^See Appendix, p* 158.;
;
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as Baring Brothers stated in their private letter to the

President, Mr* Andry, "We have great satisfaction in the

rapidity with which the. bonds sell*

seeded our expectation*

The stock has ex

; But in this sudden and quick

sale of bonds, an important point is Ignored, and that

Is that the bonds had been in the hands of Baring Brothers
since April; that is, this lot of bonds was the one which
the Association had been authorized to consign March 1,
30
1829*
No doubt there was a reason for this delay, md

it was not the lack of demand that these gentlemen com

plained of*

These beads had interest coupons attached

to them, and a delay of this kind was profitable for

Baring Brothers*

:

Why, then, did they bother to sell the J

bonds at that particular time?

Their letter of December

eleven, answers the question very adequately, via:

■

"The present time appears indeed so favorable
for the realization of the remainder of your stock,
that we cannot but feel stronger regret than ever
that your charter should have prevented your
transmitting your Bonds without previous payment
;
in New Orleans, md should thus, perhaps, from un
avoidable delay, prevent your profiting of these
advantageous circumstances* If, however, we under—
stand the acts of your legislature rightly, the
Association has now completed the security required

Baring Brothers to Consolidated association, November
28, 1829,-London* .
30
.
.
.
Infra * * p. iss. ' '
' - ""
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< by the State and is at liberty to send its bonds
forward without previous payment, and in such a
■ v/ case .we should recommend the board of directors
to transmit the remainder as soon as possible for
• .
sale here31.
, ■
- /..
■
■■,............. v

Innocent as this statement may appear, it was of great

significance.

Baring Brothers, by selling the 234 bonds,

were satisfying the requirements of the Association, and,

as a result, would not have to make an immediate payment
for the five hundred (500) bonds which they were about to
receive—a purchase they had made in the August contract.

The quotations given by Baring Brothers on the bonds
sold during the period just referred to were conflicting.

In the report of December eleven, they quoted the bonds
as being sold around ninety-seven (97) without dividends.
Yet, Mr.Andry, in his letter of December thirtieth,re

marked that the Direction was very disappointed in its
expectations when it learned that its obligations had not

reached a price of ninety-five (95), expecially in a time
I
of peace, and when other stocks, such as the three percent

(3^) English Consolidated and the First Louisiana Bonds,

were selling at high prices (the former at 90 and 91, the
latter at 97).

The only reason he could see for such low

^Baring Brothers to Consolidated Association, December
11, 1829, London.
: 32Baring Brothers to Consolidated association, December
11, 1829, London.
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prices was that the solidarity of the Association was not
known, or that some distrust had been caused by recent
false rumors made in London concerning the Association.

.
S3

In ansv?er to the Association’s complaint, Baring Brothers
wrote that the Louisiana Bonds had never been above ninety

eight (98) and that had included some running Interest

in favor of the buyer*24 And in referring to the f irst
Louisiana Bonds, they added,

.

"Th® price which you had probably seen and to
which you allude must have been that of the former
Louisiana Loan, <iich, alt ho not in greater credit
than your Bonus, is quoted at a higher price. Hot
from the date of the reimbursement being later, but
rather, because it is able to be placed in the
hands of capitalists; and, since being in the mar
ket, a high rate is occasionally given by those
who particularly wantit." 25
g

There is really no solution to the above-stated

problem; it simply indicates that Baring Brothers were
making misleading and ambigious statements in order to

avoid giving a true picture of th© actual happenings*.

Two facts are revealed, however, by them apparently un
intentionally.

First, the bonds that were sold at the

quoted rates actually included interest accruing on them

2%ook of Letters, Andry to Baring Brothers, December
30, 1829, ^French) *

24Baring Brothers to Consolidated Association, March
18, 1830, London.
s5Barlng Brothers to Consolidated Association, March
18, 1830, London*
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which,■when:figured, would have had the Louisiana Bonds

being sold below ninety-five (95).

Secondly, these bonds

were not sold on the open market; Baring Brothers were
selling them to a select few when they so desired.

■

The London money market continued to be very active
throughout the Winter months, but after the rapid November

sale,' no Louisiana Bonde -were sold until March twentysecond*

;

And, while the bonds were quoted at ninety-eight

(98), or there-about, during the interim, the price -rose -

to 100 as soon as Baring Brothers started their.sales again
in March.-- To which increase the London house wrote,

■

have thus gradually increased the price and hope to continy© sales at satisfactory prices.”2® Early in April/

the price rose to one hundred and two (102); then to one

hundred and three (103).

By May the bonds were , up < to one

hundred three and one-half .(1031) > and they reached the

peak of one hundred and f our (104) in June,

from then

on to July 13, when the sale of five hundred (500) bonds
37
was completed, the price declined.
The high prices at

which these bonds were sold, however. Included interest

due from the first of January and interest 'that was coming

36Baring Brothers to Consolidated Association, Kerch
22, 1830, London.
37
'
' "
"
'
'
See Appendix, p. 161.
'

'
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due the first of July; those sold with interest due July

first only, were quoted at the price of one hundred and

one (101) and one hundred one and one-half (101|)«

If

the interest had not been included in the prides; at all,
it would be found that the bonds were still.being ^old

somewhat below-par* '

J .J

; .

..

A depression started in England during the Stumer of
’
' 39 '
1830 which affected the money market considerably. And .

.

for that reason, the three hundred thirty-eight (338) bonds,

which had been, accepted by. them, in April, after their

\

maturity date had been extended by the act of legislature
of March fifteenth, were not disposed of as quickly and
at as high prices as the former ones.

'

Conditions got

-

somewhat better in the fall, but even then. Baring Brothers

wrote,

'J-; '

' '

. y

-

' -

: .

”Altho our market for European stock has partly
recovered from the shock it has received since
our last, there is evidently less disposition
on the part of our capitalists to invest their
money in American securities which are less cur
rent than other securities, and not ausoeptable,
some times of imediate realization in case of
emergency*’* 40
;
.

38
■
■
•
■
.
■■ Ibid.
*
.
39
' '
■
,
- See Baring Brothers and Company letters of august 6,
October 6, and October SO, and November 6.
'

^Baring Brothers to Consolidated Association, November
13, 1830, London.
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and again later,

:

. t

.

. .

...

, . .

-

"There still exists a .disinclination to make in
vestments in American securities which do not
always command a resale, particularly when. European
stocks have a tendency downwards as is now actually
the ease." 41 ...
.....

:

The few. bonds that were sold during the dull period,
however, commanded a fairly good price even though they
were, not quite as. high as formerly*

The price always

ranged around one hundred and one (101), but the reason

for this, apparently, was that Baring Brothers were actual
ly not selling the Louisiana Bonds to any one bidding
below that price,

-

they said, "it is only by waiting

till purchasers come forward that we truly consult the

.

;

Interests of the Association; for an eagerness'on our part
to sell would at once depress the price very materially
without any corresponding benefit."

This they reiterated

in their letter of a few days later, viz:

.

"We-do not relax in our endeavours to make sales,
but as this stock is suited principally for invest
meats, we must wait till buyers come forward;
otherwise we should affect the price without
accomplishing our object. . The unsettled state
of affairs on the continent operate unfavorably
on all descriptions." 43 ■
?.
^Xbid., November 29, 1830. .

:

;

Ibid ... December 6. 1830.
, :
43 .
'
Baring Brothers to Consolidated Association, December
14, 1830, London.
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The sale of the three hundred thirty-eight (S38) bonds
was completed by May of 1831, but at no time did these

bonds that had been consigned, reach a price above one
hundred and one (101); actually, most of them were sold

at ninety-nlne(

) *^

From the information available, this appears to be

the last consigament of bonds sold by Baring Brothers*
The records and letters, which followed dealt primarily

with these London Merchants accepting the drafts of the
Association in London, and with the semi-annual interest
payments on two million five hundred thousand dollars

(12,500,000) which amounted to fourteen thousand one hundred
thirty-two pounds sterling (14,132stg.) or thereabouts
■ --X
■
- ' '
' ■ ■
.
■
■ ;
g
'
(|62,500 at the rate of four shillings six pence).

The interest payments were met regularly by the
Consolidated Association*

In the latter part of 1831,

however, they encountered some difficulty in sending funds

44See Baring Brothers’letters from August 6, 1830 to
March 30, 1831*
.
45
There seems to be no Justification for the stated
interest charge* The contract stipulated the interest
payment at four shilling three pence on the dollar and
not four shilling six pence. Then the London house did
not have the entire amount of bonds, expecially on July
1, 1830, when they had just fl,882,000 of bonds on hand,
and had, at that time only fl,392,000 of bonds sold.

.

n

for the payment of the interest due December thirty-first
of that year*

At which time Mr* Provost wrote,

we regret that our difficulty to procure letters
of exchange on England has prevented us from
making.our remittance sooner* We were even re
solved, seeing the impossibility of procuring
these bills, to send specie , when a terrible
storm forced all the vessels to our ports and
prevented us from using this last means of pay
ment*' 46 ,
...... . ,- •■ ■ ■
. 7 .. • ■■ ■
Therefore, the Louisiana organization asked Baring Brothers
to grant them an open credit account of twelve to fifteen

'

thousand pounds sterling to be used in case of absolute
necessity for the payment of the interest*^ To this. Baring

Brothers answered.,'’

- .•

' .'

■

■■ ’

•

"With the means you possess of foreseeing such contingencles, we feel assured you will in the future
make your remittances sufficiently early to prevent
the possibility of accident, but, if any unexpected
disasters defeat your precaution, we shall then be
quite at the service of the Association to the ex
tent and for the amount before mentioned* As a
matter of form we consider the understanding as re- ~
quiring to be renewed annually if deemed expedient."4®
Again In 1832, it encountered more difficulty in obtaining

letters of exchange; this time it had to ship specie.

The

letter of the Cashier read,

4^ooks of letters, Provost to Baring Brothers, September
3, 1831, (translation mine).
4?Ibid. ......
,
.- . .
.

4SBaring Brothers to Consolidated Association, October
22, 1831, London.

We have retarded to the present in making remittances
because of the difficulty in procuring letters of
exchange on England, and the last news informing
us of the spread of cholera in your capital leads
us to fear that such eircumstances have occasioned
some shyness in its affairs and have rendered the
Letters of Exchange a little uncertain* Consequent
ly, the Direction has decided to remit to you
#55*000 in specie in order to complete the sum
due for interest on June thirtieth next*
•

The shortage of bills of credit on London and the
axpensiveness of shipping specie was quite a vexing

problem to the Consolidated Association* especially when

the maturity date for the five year bonds was near at
hand*

x

Therefore* the President, ®r* Andry, wrote April 15,

1832, asking for advice on how to acquire the necessary

funds to redeem these bonds maturing June 30* 1833* and
offered a suggestion that they might make payment by send
ing drafts on the Union Bank of New Orleans which was then
in the process of organization*$$To this Bering Brothers

replied*

~ ?

— ■"/ '■

\

-

--

"As relates to the portion of the Louisiana
Stocks to be redeemed 30 June 1833* we shall be
most happy to confer with you and to render every
advice and assistance In our power as the period
approaches* And should we take any part In the
Establishment which you allude, the means may be
afforded us of adopting youi‘ suggestion in a manner
perfectly satisfactory to the Association* In the
49
■' - .
. ' ■ Books of Letters, Provost to Baring Brothers, April
6* 1832, (translation mine}*

SQIbld** Andry to Baring Brothers, April 15, 1832*
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meantime we shall furnish you occasionally, as at
the present, with our list of American Stocks,
price of Bullion and Cotton, which will also assist
you in determining the course most advantageous to
■ be pursued*": 51. ,
. ...
- .
.
'

■

.

But this conditional acceptance of the proposal suggested
by Mr* Andry was rejected in a later letter, viz-*
"We regret that we cannot suggest any mode
for your adoption as to the reimbursement ef the
, Bonds soon to fall due: for, as the Loan ccntreated by the Union Bank concerns various parties,
: it would not have been practicable to appropriate
any payments from the Association to that operation, or we should not have failed to communicate
with you on the subject*" 52

'

In spite of the refusal to accept such a procedure, k

Baring Brothers acknowledged the bills of the Union Bank

e

i

which were sent by the Consolidated Association el-most
weekly from April 13, 1833, until June 29, 1833, when

;

four hundred ninety-six thousand dollars (#496,000) of bonds

were retired*
The above redemption left the Consolidated Assocla*
-

■

•..■■■-

n
n

tion of the Planters of Louisiana with a capital outstand/ ;
’
. .
.
54 '
; '
ing of two million fbur thousand dollars (#2,004,000).
;

^Baring Brothers to Consolidated Association, June 8,
1832, London*
,
Ibid** February 3, 1833, London*
53See Baring Brothers* letters from April 13 to Jun®
29, London.
,
S4Baring Brothers to Consolidated Association, December
30, 1833, London*
.
'

52

■

-

,

'

-

"

'

■
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Anticipating the maturity date for the ten year

bonds, and because there was a shortage of specie in
the country,^ the State Legislature passed two acts to

offset the need of payment*

The Act of March Hl, 1835,

authorized the Association to postpone to the thirtieth

of June 1848, or to any nearer period,the payment in
whole or in part of the bonds placed by the state, pay

able on the thirtieth of June 1838 and 1843.$$ The next
year (March 7, 1836), the Legislature provided for the
Issuance of a million more of capital to be secured by

mortgages on immovable property situated in the City of
New Orleans and its suburbs, and in the City of Lafayette
- - ' '
gC •
' ‘ '
:' ' ’
’
end Carrolton* ...
...
.
.
.
■. . . ■ " .
;

The new issue of a million dollars of bonds was

made May 1, 1836,

and the institution made a contract

with deLizardi and Company of London5^ for the sale of the

bonds*

Once the contract was signed, however. Governor

^^esolutiph passed by Citizens Bank in 1834 proposed
to be adopted by New Orleans banks to remedy shortage of
specie*.
' ' .. '' ' '
..
■ .<
^Louisiana Laws, 1835, p* 123, Section 5*
^7Xbid** 1836, p. 95, Section 1*
58
Trotter, A*, Observations, p« 286.
59
de Lizard! and Company was the firm that bought out
Gordon Forstall and Company of Liverpool in 1834* See
files for notice to that effect.
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White changed his mind about the interpretation of the
laws and refused to deliver the new bonds until the re

turn of the old one was made.

The June 25, 1836 letter

of President Lavergne to de Lizard! and Company states:

.

"It is wry much to be regretted that the
Governor, after having evidenced a disposition
to send and deliver the new bonds imed lately, .
Is now, upon closer examination of the law*
inclined to think that the issuing of these
bonds are subject to two conditions* 1* The
return of th® old ones, 2. Kotice given of
the negotiation of the new ones.
The Board of Directors are of the opinion
that the issuing of the new bonds is subject to the second condition only which has been performed
and which by the Act of 1836 was substituted to
that of the law of 1835 requiring the return of
the old ones*
-■ •
■
If the Governor,who, in other respects is
very friendly to the Bank, persists, as it is
probable ; in the opinion he has expressed, this
unexpected difficulty will retard the execution
of our contract for we shall have to wait until
January next to have the uncertainty of the law
cleared up* It is confidently believed that the
desired amendment will be easily obtained from the
legislature, the Act of 1835 and 1836 having passed
without a dissenting voice*
The Board of Directors would have patiently
submitted to the delays and other inconveniences
incident to the objections of the Governor against
issuing the Bonds, had it not been for the contract
made by them with your Hous®, a circumstance which
has been and still continues to be, to them a
source of uneasiness and powerful disappointment*"6
a.-

-

-

’

On August 8, 1836 the Directors of the Association

presented a resolution to Governor V.hite with a preamble
60
Books of Letters, Lavergne to de Lizard! and Company,
June 25, 1836, London*
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and a request that the bonds be delivered to them, viz:

'

The Board of Directors of the Consolidated
Association of the Planters of Louisiana,deeply
impressed with the heavy responsibility they
would incur towards their constituents end the
community at large, were they not to use every
exertion in their power to avert the fatal con
. sequences which would necessarily result from
an immediate liquidation of the Bank entrusted
to place the subject under your consideration,
and to state distinctly to you the grounds upon
which they demanded your signature to a new
.
■ series, of State Bonds*.
. The Bank having been incorporated for the
purpose of aiding the agricultural interest of
the State and a succession of unfavorable crops
rendering it desirable to retain for some years
longer a f oreign capital for which an interest
of five percent is only paid , whilst our own
capitalists are charging at least ten percent
per annum* The Board of Directors thought it a
duty they owed to their constituents to apply
to the Legislature Ibra renewal of the State
Bonds due in 1838 and 1843, In accordance with
their wishes and with a view to the original
object of the charter an amendment was adopted,
on the 21st of March 1835. It was, however, pro
vided by the fifth section of said amendatory
.
uct that the new bonds shall be delivered by
the Governor only as the '"old ones were returned* -.
The Board during tHe last year, having ascertained
that a new negotiation could not be undertaken
without a heavy loss, unless bonds were obtained
which could be offered in the European markets,
previous to the redemption of those that are in*
tended to be replaced, applied for a further
amendment of the charter so as to do away with
the clause which made the return of the old Bonds
a condition of a new issue, and in this application
they thought themselves fully warranted by the ample
securities in the hands of the Institution, to wit.

77

1,

■

-

1

2.
3*
4.
' 1/

The hypothiary tends amounting
to three millions of dollars
originally obtained for the
guarantee of the two millions
and a half of the first bonds $
issued.
; 13,000,000.00
These three millions ©re se
cured by mortgages on pro
duction property valued by
the Bank Gojmissioners at a
sum exceeding six mill ions / ;x
’
af dollars* ? - ;x
’1. ■ "
;
■

Loans to stockholders
Loans secured by mortgages
Bills receivable
./J,/-'. -

■

982,583.70
224,094*66
1X9,829.31
^'' '*4,326,507^^

Making an amount more than double that of the
capital borrowed, which from the two millions
and a half, is now reduced to two million four
thousand dollars by the payment of four hundred
ninety-six thousand dollars of State Bonds in
June 1833* Besides upwards of eighteen hundred,
thousand dollars in notes and bills discounted,
exchange and specie to meet the liabilities of
the Bank as now fully in ths general statement of
its affairs, I beg leave herewith to annex.
This further amendment was readily granted
on the. 7th of March 1836 and by the second section
of this last act it was provided that "in case the
Board of Directors shall retard the payment of
the Bonds of this State, as said Board is authoriz
ed to do, the Governor shall deliver the Bonds
of the State as fast as the Board shall give him
notice of the negotiation of said bonds*...*."
Having complied with this clause and notified you
of the same, the Board did not and could not
anticipate any possible difficulty in the new
Issue contemplated and actually effected a ne
gotiation of the Bonds which you now refuse to
issue. Should you persist in your position,
the Board will be compelled to take measures
for the liquidation of the Bank.
,
I cannot close this communication without
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,

calling your attention to the negotiation which
has taken place between this Bank and Messrs,
y* de lizard! and Company for the two million
four thousand dollars of State Bonds which the
Board of Directors was authorized by law to ne
gotiate, and which they did negotiate as already
stated, convinced as they were that no objection
eould be made to their delivery. This contract,
certain stipulations of which ought already to
have been carried into effect, still remains a
dead letter* The honor and credit of the State
which in this instance are 1ntornately connected
with the reputation and welfare of the Bank, Imperilously require that it should be performed in
good faith, and I am convinced that you will find
the Board of Directors fully prepared to give the
most satisfactory securities for the delivery of
the State. Bonds*
'
'
■
. ,
.
X have, therefore, the honor to transmit
you the enclosed resolution with its preamble and
to request that you will deliver them,^

.;

'

'
61
Lavergne

. According to Trotter, the million dollars of bonds
must have been exchanged for an equal number of former
bonds as the statement of affairs which he had in his

possession for periods after this period show the capital
outstanding at two million four thousand dollars (12,004,000)

which was the saw as the total of prior dates*

Whether

or not this was accomplished by exchanging new bonds for
old or by selling new bends to purchase old bonds is not

known because the records give no indication of the actual
^^-Books of Letters, Lavergne to Governor E* D* White,
August 18, 1836*
.
^Trotter, A*, op* cit*. p* 286*
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happenings, but it does not appear that the Bank got
exactly what it desired, because if it had, the bonds

outstanding would have been at more than two million

four thousand dollars (#2,004,000).

Nhat is more in

teresting it did not liquidate as it threatened to do.

The above appears to be the last negotiation entered
into by the Association relative to the sale of bonds
during the period between 1827 and IBS?.

CHAPTER VI

?

'

.

. /

■

MBLY OFSUTIO^ OF THS MM

:

. , 7

■

■

...

The actual operations of the Consolidated /associa
tion of the Planters of Louisiana did not start until
January of 1829,almost two years after the charter was
granted*2' The reason for such a delay is evident; the bank

had not received funds to enable its operation until

December 30, 1038, when it got the first source of revenue

fromthe sale of bonds as the result of its negotiation
*
■
''
2
. ’ '
,
"
with Baring Brothers and Company* Many demands for loans

had been made by the planters since early in 1827,

when

the bank obtained its charter, but according to the records,

no loan was made until February 19, 1829, when theflrst
loan amounting to thirty thousand dollars ($30,000} was

^Znfra*. Chapter IV, p* 41*
p

:

■

'

-

■

'

■

:

'

■ ■

.

.

Infra, Chapter V, p*
;
.
3
■
■ ■
.■•••■
' '
See many letters written to the Association from
May 17, 1827 to January 9, 1829*
4see loan to Mr* Moussier, February 19, 1829*
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granted to Mr* J. B. Moussier.

5 .
The next loan amounting

to fifty-six thousand dollars (f56,000) was to Mr# Cesaire
Deschapelles,a director of the bank.6 And for the follow

ing few months most of the large loans were made to men
who had been very influential in getting the institution

Organized; that is, they were either directors of the

bank or representatives of the State Legislature*7
•

The nature of the loans granted by the Association

on its stocks held by the Planters can be best described
by citing the nature of the loans made to Simon Landry

of Iberville Parish and to Auguste Tete of Assumption

.

Parish.® The mortgage on ^y. Landry’S plantation by which
he procured ten shares of stock in the corporation included
the following:' ■ - ’

1.
2.

’

-

A plantation devoted to the cultivation of
sugar in the said parish of Iberville.
The buildings of the sugar refinery and all

Mr, Moussier was the one who read the first project
of a loan (see Chapter IV, p. 35). He was also the one
whom Mr. Lavergne referred to as being responsible for
the success of the negotiation for a loan (see Appendix p.
$Loan to C* Ueschapelles, February 20, 1829.
7See records from February 19, to July 11, 1829. The
names of those to whom the loans were made correspond with
many names of members of the legislature and with names of
men closely connected with the association.
fl
These two were chosen because of their early date
and because they give the nature of the loan more fully.
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.

.
>

the other buildings which were on said planta
. tion,
. ' .
‘
..
.
'
■
.
3* A certain number of animals*
4* Eleven slaves attached to said plantation.
5* And the indivisible half of three slaves* $

.

The ten shares of stock, being worth five hundred dollars
(#500) each, enabled Mr* Landry to obtain a loan of two
thousand five hundred dollars (Z2S300) less eight percent

(80) interest; that is, he got two thousand three hundred
dollars ($2,300)*^° Mr. Tete’s loan obtained in the same
manner, was for seven thousand five hundred dollars ($7,500),
_
" ■ •y\ • - '
■ ■
.
the repayment starting April 17, 1850* And his account

shows that he paid in five hundred and thirty-six dollars
($536), or one-fourteenth of the loan, every year*^
All the accounts available are of a similar nature-

as the two just cited, therefore, it is logical to conelude that the Interest of eight percent was discounted

Loan to Landry, April 7, 1829, (liberal translation)*
^Ibld*

’

; / '.

'

'

.

^Lean to Tete, April 20, 1829. Bis account shows that
repayments were made as follows:
April 17, 1830
$ 536*
1/14
April 16, 1831
536.
2/14
May
3, 1832
536
3/14
April 17, 1834
536
4/14
April 2, 1835
536
5/14
April 17, 1835
536
6/14

Total unpaid

$4,284.
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at the time of the loan, and that the repayment of the

loan was made in fourteen annual installments beginning
one year from the date of the loan (the date of acceptance

by the Board of Directors).

.

,

The above applies only to the loans granted to the

stockholders and not to the other loans*

Besides these

loans on stock, the Association made loans to other
planters and took mortgages as security instead of stock

of the company.

The interest charge on these loans was

the same as on the loans on stock, but the loans were for
shorter periods*^2 Furthermore, it granted loans and

discounts on notes at order payable within four months.
.
........
.
'
'
. ' ' 13 '
Such loans or discounts were made at six percent (6^).
's'-

.

.

,

'

■

•

'

'

According to the report of June 16, 1829, on the

situation of affairs of the Association as of that
date, the loans on mortgages totaled seven hundred and

fifty-four thousand dollars ($754,000), and the amount

of capital (bonds sold) at the time amounted tonine

'

1 O

-

-

-

■

'

'

-

’ -

-

"

-

See statement of affairs, September 9, 1834,
Appendix, p. 165.
■
.
^Louisiana Laws 1827, Section 12, Article 11.

■

.

*
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hrmdvaft and eighty—four thousand dollars (|;984,600).

^Books of Letters* Deport Juno 16, 1829* Th© report
of June 16, deserves much criticism because it does
not show the actual condition of affairs* First, on
the passive account which is in reality the asset
account, the institution included $96*760*13 {Bis*
count on 750 Bonds, Discount on 234 Bonds, Interest
due but paid^ and General Expense) which should not
have been entered as assets* Therefore, the assets
of the corporation consisted of $754,000 on loans
and $187,154*22 of Motes and Bills Receivable, or > .
$941,134*22* To this should have been included $2*000*000
of mortgages received in payment of stock. Secondly,
when they deducted the passive account (assets) from
the active account (capital* and liabilities) there
was a difference of $24,371.61* This sum was an un
favorable discrepancy and not a surplus in the favor
of the association* Thirdly, the report shows
$114,705.83 at th© disposal of the association. This
amount was entirely false. It has already been shown
that $24,371*61 was a discrepancy , not a surplus,
and then the $90,334.22 had already been included in
the assets under "discounts to small demanders"—it
cannot be included twice. Fourthly, although of a
minor importance, the surplus account of $7,25 appears
to be a sum gotten by the "overage and shortage" account,
\i.e.,it is an amount of overage which, in reality, is
what the Association owes to some customer because of
error. It is a liability and not a surplus. Fifthly,
the $1,000,000 of stocks handed to the State has not
been shown. Upon recalculation it is found that the
Association has suffered a loss of $8,297*01 on operation,
$49,200 from Discount expenses, and a bonus expense of
$1,000,000—a total of $1,107,497.01 to be deducted
from a capital stock of $3,000,000. (See Appendix
.
for original, statement and the revised statementsep. 1^7)
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j

that is, loans were granted almost up to the amount of

funds received from Baring Brothers on the sale of nine
hundred and elghty-four bonds, and as soon as the funds
became available*

Therecords (letters, reports, minutes!

etc,) indicate that the demand for loans was great and
that the institution had difficulty in acquiring the

funds soon enough and in amount to satisfy ths needs of
their stockholders*

J

For instance, at their December !,

1830, meeting , the Board ofDirectors passed the follow
ing resolution in order to increase the funds for the

operation of th®'Association:

.
.

• ■'

<p

-/—a.

Resolved unanimously that a sum of two hundred
thousand dollars (#800,000) reimbursable in one
to two years, be effected in order to satisfy, as
much as possible, the demands that were made on the
Association up to the twenty-sixth of June last, in
clusive, according to the list that was prepared at
the said period; the provision being that the lenders,
take the obligations of the Association at six
percent (6^) and furnish the securities required
by the charter and the regulations and deliberations
of the Association A®
:/ ;
; . ■

The extra two hundred thousand dollars (#200>000) received

by the. above operation was soon depleted, however, and the

Board of Directors, seeing a shortage of funds and feel
ing that the bank was ep pro .aching the two million dollar -

(#2,000,000) limit specified in the charter for granting

loansappointed a committee on February 7, 1831, to
i5Books of Minutes, December 1, 1830, (translation mine)
^6See Louisiana Laws, 1827, Section 12, article 12*
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.

occupy itself with th® question of whether or not it would
•
'
' 17 ■ '
■ - .
'
be convenient to stop loans on mortgages*
Mr. Lavergne, spokesman for the said committee

appointed on the seventh instant, reported to the Board
of Directors on the ninth that:

(1) the institution had

a balance of fourteen thousand eight hundred dollars

($14*800) left from the two hundred thousand dollars
($200,000) procured on drafts according to the resolution

of December 1, 1830;^ (2) that the loans on mortgages
and the credit opened to borrowers amounted

million one hundred and eighteen thousand three hundred

and ninety-five dollars (|2,118,39S)* or one hundred and

eighteen thousand three hundred and ninety-five dollars

($118,395) more than was permitted by the charter which,
by article twelve of the fundamental articles, stated
that only two million dollars ($2,900,000) could be effect

ed on mortgage loans, and (3) on the two hundred and

thirteen thousand six hundred twenty-six dollars and eleven
cents ($213,626.11), amount owed the Association by Baring

Brothers, there was coming due one hundred seventy-six

thousand seven hundred dollars ($176,700) in interest, leaving

. . ^^Booics of Minutes, February >7*. 1831.
1Cl
‘
'
■
*
■
See above resolution of December 1, 1830, p.
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only a balance of thirty-six thousand nine hundred

twenty-six dollars and eleven cents {$36 ,926*11}* There

fore, he and his emmittee offered the following resolution:
Resolved that all subsequent (prospective) loans on
mortgage be and remain suspended until a new order
be issued.
;-■
The Board of Directors, as a further restriction* passed

a resolution on the nineteenth of February, that all
borrowers on mortgage pay interest to the association

from the day their credit was opened instead of as
formerly*

They claimed that this would be a means of

preventing the loss of Intel’©st that resulted in the
lapse of tame which generally flowed between the day
credit was given on the mortgage and the time at which

the borrowers paid interest*®® To the borrower this change
of policy meant that he had to pay interest in advance,

or before he had use of the money, instead of paying

Interest, as formerly, one year after the loan was made*

Economic conditions became unfavorable in 1832 and q
1833.

The sugar crop of the Fall of 1831 had been poor

and the result was that it forced many planters to post
pone the 1832 payment on their loans*

For example,

i

19
Books of Minutes* Report of February 9, 1831, (liberal
translation).
®°Ibid** February 19* 1831*
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Mr» Lanaque Turgeon wrote: '

.■

'

„

,

: The resultofthe last year’s crop not being
favorable to the-planters of Louisiana, obliges
' me to address myself to you and beg you to grant . . \
me a prolongation of payment until next year for
the sue X shall'owe your bank April ninth next—
. which m wunts ts |4,918.L2.2*
? ■
.
. .

The sugar crops being poor again in 1832, more post*
' '
'
' -. ■
' gig
■ ' ' - ‘ ■ '' ' '
ponements had to be grunted in 1833.
Along with this
there was a shortage of specie and commercial papers - ' •’
Because of the shortage of bills of credit available on

London, the Association was unable to purchase a sufficient j
amount of exchange bills to meet the four hundred ninety*

six thousand dollars {>496*000) of Bonds maturing during

the year.

Therefore, it was necessary to send forty

t

thousand dollars of specie to England to make up the de

ficiency,

..

.

.a

.

, Conditions got much worse in 1834, both for the plant

ers with their poor crops and for the bankers faced with
' ■ ■
'
’
'
' 24. ■
a shortage of specie and a scarcity of commercial paper*
To help remedy th® situation the Board of Directors of

the ’’Mechanics and Traders Bank” of New Orleans proposed
'

1"

'pi'

—

.

-

- •

.

.

'

-Turgeon to Consolidated Association, March 18, 1832,
(translation mine). See also other letters from March 18,
to May 18, 1832.
.
22see various letters written by borrowers to Consolidated
Association, 1832*
23Books of Letters, May 12, 1833.
^See 1834 letters telling of difficulties, also the
circular sent by Punch, Bein, & Company, a commercial house.
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that ths representatives of the Local Banks take psft with
them "in any measure which was calculated to relieve: the

-existing pressure in the money market.”^ This proposal
was accepted and the representatives of the Local Banks

met on the twenty-sixth of May in the offices of the

.

Louisiana State Bank under the direction of Mr* Charles

The resolutions offered

Derbigny, chairman of the group*

by the City Bank of New Orleans were accepted by the group

and they appointed a committee to carry out the resolutions
after they had been accepted by the banks of the city*
The resolutions proposed by the City Bank are as follows:

■

First Resolution

,

'

.

'

-

"Resolved that the notes under discount (pro
vided the parties be entitled to credit} shall,
upon application, be renewed with the same security
with a reduction of ten percent every sixty days
until the First of December next.”

Supplement Resolution

,

■

"Resolved that the City Bank concern sic*in
said first resolution, provided it be so amended
that satisfactory paper having six months to
mature be discounted up to the First of October
next for persons not taking advantage of said
renewal, end provided further that all the Banks
concur in both the Resolution and Amendment.

.

25Hullln, J* B», of Mechanics and Traders Bank to
Consolidated Association, February 34, 1834.

^Proceedings of Special Meeting of the Local Bankers,
May 26, 1834* . .' ■.
■
■
. ,
'
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. . Second Resolution

/' .

.

"Resolved, that if any unforseen circumstances
should occur detrimental to the interests of the
. Banks as Creditors, they reserve to themselves the
right of setting aside this arrangement, after giving
•• . notice to all ether Banks.”
< ■
■
■
. - '
‘
. ■

Third Resolution

■...

y

.....> . -

<: ■ —

"Resolved, that a committee be appointed to re
quest the Mother Bank of the United States st
Philadelphia to authorise its Branch at New Orleans
to extend its discounts, one million of dollars,,
to expire on the first of February; or loan to the <
Stat© Banks at r
per annum interest such amount
as they may require not exceeding five percent on
their capital—said lean to be returned on the
- - First of February.” 27
<
■ ■/'
.
As already mentioned the above resolutions were passed at

the meeting of the Local Bankers with the following further

'
"Resolved that a committee be appointed, composed
of one representative from each Bank In this city,
to carry the foregoing resolution into effect as
soon as it is concurred by the different Banks.”

Over and above the difficulty which the Consolidated
Association was experiencing, its cashier, Mr* Provost,
and the two other clerks of the bank converted about one

hundred thousand dollars (#100,000) of the association’s
funds to their own use and escaped.2® This theft along with
27Luvergne, Cashier of City Bank to Consolidated
- ’
Association, May 28, 1834.
^Proceedings of Special Meeting, op* cit.
2^Lavergne, (newly appointed cashier of the Consolidated
Association) to Baring Brothers, June 24, 1834*
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■
.

•
■

'

;

.

.

■■

'

-

■
•

/

'

.

■ •

.

■

’

.

f

the loss sufferedfrom the reimbursement of the bonds in
1635 (which Trotter claims could not be absolved by profit)

?
\

probably accounts for the one hundred eighteen thousand
two hundred sixty dollars and seventy-two cents ($118,260*72)

loss31 claimed by the Association on the General Statement
of Affairs as of September 9, 1834*

-■

^Trotter* A*. op, cit** p* 286.
a
^General Statement of Affairs, September 9, 1834
(see Appendix, p.165)
■
■-

'

^It is evident from the report just mentioned that the
loss was even greater than in the amount stated* There is
the $2,081.33 Expense Account, the .$3,178,65 Commission
on Interest—London, the $3,487*13 Premium on Discount of
Exchange, end the $179*58 protest Account giving an addition
al $8,846.61 to be added to the loss of 1118,260.72* Then
the Motes and Bills Discounted—protested—is unusually
large ($129,768*33)5 especially when they explain in
'
letters referring to this sum that they do not expect to
be able to collect much over $50,000 or $80,000* The
Suspense account, with the scant information available,
might mean most any kind of doubtful asset or uncertain
claim which the company may intent to write off at some
future date,
_ ■ While not referring to this particular statement of
September 9, Mr. Lavergne wrote to Baring Brothers on
August 7, 1834 on the conditions as of July, 28 (statement
not found) and remarked;:
.
"The vhree bad items of the statement are the follow
ing: 1. That of Profit and Loss which it will be the
study of the Board to place on the right side of the account
before the next semi-annual statement, and their endeavor
will, I hope, be successful when it is considered that
the Discount Account is up to $90,000. The 2’ item is
that of Protested Dotes, many of which will be paid; about
$30,000 or perhaps more* The 3* item is that of the
Deficit of the Cashier which***.will be paid; his bond of

\

;
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The arrears that were allowed during 1832 and 1833
were not extended in 1834*

As we have seen, the bank was

in a position where it could no longer do so.

The finan*

cial condition of the bank forced thel-irectors to send

a circular in July, to all the borrowers in arrears in
. slating that their payment be met or the Association would
be forced to take legal proceedings against them*
This
'
■ *
'
■
’ .
J
threat was repeated in asecond circular sent in December^'

$50,000 being subscribed by four of our richest citizens."
(Books of Letters, August 7, 1834)
.
.
The remarks about the September Statement are in the
February 21, 1835 letter to Baring Brothers:

"1. The item of BUIS discounted is mostly composed'of
business notes due on an average in 40 days——many of which
were offered by our first commercial houses. .
2* Our Collection Account, paper deposited for collection^
which a few months ago did not amount to f30,000, now
exceeds $80,000. ’ ' •
. "
'
' A
'
3. About $400,000 were due for arrears; that is, $290,000
principal and the balance in Interest, all secured by
mortgage; we are in hopes of receiving at least 1/3 of
said, amount.
J
4* The item of Bill Receivable is composed of notes se
cured by mortgage received for property sold to pay the Bank*
5. The object of the Board is to increase the line of
Bills and Notes Discounted and to conduct the Exchange
operations so as to enable them to pay out of these funds,
their interest with ease, and reimburse that capital of
two millions of dollars due on the Bonds. (Books of
Letters, February 21, 1835)
.
$$Books of Letters, Circular, July 21, 1834.
^Ibid*. December 17, 1834.
.
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The bank did have to for close on several,35 but on the

whole their drive was very successful.

The cashier, Mr.

Lavergne, wrote to Baring Brothers, "they are acting

with prudence and propriety in applying their money to
the liquidation of their debts; many of them from whom

we should have been happy to receive one third of their
debts have paid the whole and some two or three months

;;

Ln anticipation*”^6 '

./ ’ -"7 . " " '

'

< ’

'

Financial conditions improved considerably in 1835*
Mexican silver dollars had been received from Mexico*

The

sugar and cotton crops had been good;’-while sugar prices

were not exceedingly high,!3® cents.per pound) cotton was
And the

considered almost as good as coined money*

Consolidated Association had been able to get relief
from the shortage of commercial paper by obtaining fifty

thousand dollars ($50,000) credit from the union Bank of

New York and the same amount from Messrs. Brum, Olard,
King, & Company so as to enable them to operate in Domestic *

in order to deal in the foreign exchange, theyii-,V
‘
- - .
■ ?
’ --

Exchange,
. - _•
’

'

-

, ■

■

-

-

■

,

- , -

.

. .

I ' '

-

'

"

-■

■

3$See documents on forclosures, 1834-35.

^Books of Letters, Consolidated to Baring Brothers,
February 21, 1835;

37ibid. ' 7

.. '■

’

.. ■ 7 7 : .

7

'
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also secured a running credit, uncovered for ninety days,

of twenty thousand pounds sterling ($20,000 etg*) from

the House of Thoms Wilson & Company of London*3®
Although 1835 showed an uptrend, it did not continue

as such very long*

Specie and commercial paper started

getting scarce again in the Fall of 1835, and, early in
’ '
■
' \ 39'
' '
1836, conditions became more acute*
Perhaps the best
description of this troublesome period can be given by

citing a letter sent to Thomas Wilson & Company by the
Consolidated Association June 22, 1836:

tr
"As to the want of activity that has existed,
in our relations since you were pleased to give
us an uncovered credit, I am ready to confess
that we have not profitably derived from it
advantages which might have been obtained from
bolder and more energetic operations 1 But in an
other point of view our forbearance had, perhaps
been the means of avoiding losses* Since October
last the exchange has been in a most unsettled

^Ihld* \ '
7 ‘
:
:
'' " '
;
39
■ ’
'
'
.
'
Ibid* Consolidated Association to T. Wilson a Company,
January 3, 1836, and Consolidated Association to Baring
Brothers & Company, February 4, 1836.
according to Lavergne, the scarcity of specie in
Hew Orleans was largely occasioned by the "unexpected
expedition of General Mesia against Tampica with stand
full of men** This expedition forced General St* Anria
in charge of the ship conducta, containing two millions
of dollars of Mexican specie to retrograde* This combined
with the rebellion of the Texans against the Mexican
Government were the two important factors preventing Hew
Orleans from getting the necessary specie to carry on its
business and banking operations* (Letter to Baring
Brothers of February 4, 1836.}

’
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condition. In March last, bills on Hew York and
Philadelphia at sixty days sight were offered at
two and one-half and three percent discount, and
there was in the community such a dearth of specie,
and demand for money, that the Banks could not well
afforfl purchasing even at those high prices when
it was known that sellers were anxious to export
specie to Havana; to speculate in bills on the
Borth at six or seven percent discount or in sterllag
at two percent premium# lor the last sixty days.
Sorthern Bills have been very scarce even at four
percent discount and continue to be so# There has
been a constant drain of specie from western Banks,
end the supply being inadequate to ths demand on
account of the war between Tekas and Mexico which
has very unfavorably affected our relations with
that country. The Banks continue to experience a
scarcity of precious metals—a circumstance which
commands the* greatest prudence and caution in their
management» Sterling for the last six months has
been scarce in Hew Orleans; it has been sent from
this place to Hew York to be sold at six and one
half, seven, or eight percent premium when it could
not be obtained here for less than eight and onehalf to nine or nine and one-half# Heavy losses
must have been the consequence* 40 ~

England, also, experienced a shortage of specie at
the close of 1836, therefore, the Directors of the Bank

of England took measures to reject all American Bank Bills
of Exchange not drawn at short date or sight and not

predicated on‘effects in the hands of their agents in
London, and they prohibited offers or extensions of un*

covered credit accounts#

This forced Thomas Wilson &

Company of London to close th® Association’s uncovered

4^Ibid#, Cashier of Consolidated Association to
Thomas Wilson & Company, June 22,- 1836#

!
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account with them*41 Such a measure prevented the

^Ibid*, Consolidated Association to Thomas Wilson &
Company, January 28, 1837* To such an action as taken
by the Bank of England, Lavergne wrote:
"It is to be deeply regretted that any difference
should have arisen between the Bank of England and the
Agents of the American interests in London. There is no
doubt that the directors of the Bank of England sincerely
believe that the. effects pointed out by them may be the
result of uncovered credit unreasonably extended* Judging,
however, from what has taken place with this Institution,
we perceive that instead of rendering us creditors our
exchange operations have naturally made us debtors to
Europe, and this is a result which cannot produce any
exportation of specie from England to the United States*
Without presuming to offer an opinion against the decision
of the experienced and learned men who compose the
Direction of the Bank of England, it strikes us that the
exchange operations predicated on uncovered credits must
create a balance in favor of the parties granting said
credits, an effect which, instead of depressing the ex
change in the United States on England increases its rates.
Is not the drain of bullion from England to be more justly
credited to the sales, last spring, of very large amounts
of Spanish and Portuguese Stocks that were paid for in
gold at prices, particularly for Spanish, more than double
the present value**..

....if the Bank of England persists, as you inform us, in
the ground that they have taken of rejecting all American
Bank Bills of Exchange not drawn at short date or sight
and not predicated on effects on the hands of their agents
In London, I am afraid this measure will very much cur
tail the exchange operations of the Banks who will immediate
ly place themselves in a position either to close their
credits, or to use them very sparingly, and on such
occasions only wherein large benefits are expected. But
how is the Bank of England to know when the American Houses
in London are furnished with the required effects? Will
the inquiry be made on the offering of every Bill? Rill the
merchants submit to that scrutiny? And is it not better for
all parties to close their operations and forego their dis
advantageous results rather than to comply with a course which
may be considered objectionable?"
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Consol Mated association from dealing in Exchanges and

made it extremely difficult to meet the interest pay'

. ■

'

■ ■

/.

■

■

■

■

1

■

;

i

meats with Baring Brothers*4® Along with this scarcity

of Exchanges In 1837, because of the general difference

existing between the American Houses and th© Bank of

j

England as just mentioned, there was in Louisiana and

j

elsewhere in the South, a great failure in cotton*

And J

the scarcity of money became greater than ever*4^ There* ?

fore* the Banks of New Orleans once more organized to

■

cope with the situation, and apparently adopted the plan v
offered by the Citizens Bank: viz,

"Whereas a continuation of the present unsettled
state of our Exchange may lead to an exploitation of
specie which would endanger the currency of this
Stat© and Whereas it is the property Banks to pro.
teat by every means in their power their Cash res*
ponsibillties*
;
.
Be it resolved 1* That no sterling Bills shall
be purchased above eight percent (8^) premium, and
francs below 5,30. 2, That no Eastern bills shall
, , . be bought above two percent premium, 3* That a
portion of the Foreign Bills purchased shall be re
mitted to New York to form a fund to check upon,
, 4* That no specie shall be bought here above par;
any premium paid being considered a depreciation
pr° tan to of the paper currency, 5* That arrangements
be made for the purpose of Inviting the importation
of specie from Mexico payable here in European Exchange
42

-

•

a

-

■ ■

-

■-

-

-

■

.

-

Ibid*. Consolidated Association to Baring Brothers,
March 30, 1837*
;
>
. . 43Ibid. . '
■
?
.
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at a fixed ratei--

:

aJ

... ■

\

Be It further resolved:

:

■

.

That these preamble and Resolutions be transmitted
to the Union Bank and Consolidated Association, and
that their concurrence there to be requested*** 44

Even with such jmasures the Banks of New Orleans

>•

failed to prevent the Crisis which started. with the

bank May 16, 1837, when fourteen banks of New Orleans
closed their doors;45 the Consolidated Association being

the only one which remained opened for thetime*

.

The coming crisis and the closing of the banks was

not a sudden or unexpected event to the Bankers and the

Public Officers of New Orleans because the day previous,
i*e*, on th© fifteenth, there was a secret meeting of the

Finance Committee of the Council of the First, Municipality

of New Orleans which provided for the emission of five
44Citizens Bank to Consolidated Association, March 25, 1837
" 4^Fortier, A*, op* cit*p* 226*
"

4c

■

——

■

-

,

How long after this date did the bank remain open is
not ascertainable from the information available* However,
the bank did refuse to pay specie* Mr. John Barnett wrote
on the twenty-second of May, ”On Saturday last I called
at your Bank and received the mortifying intelligence that
lay account was closed, and although it was cornmunicated to
me in a Gentlemanly manner yet I was pained fearing my con
duct was misconstrued* My business is shipping seamen, and
in advancing them it is absolutely necessary that I should
have a little silver to make change* I ascertained that
you would not pay any on check and, as I could not obtain
paper of any of the specie paying Banks, I was forced into
the unpleasant measure which has given you dissatisfaction.”
(Barnett, J* to Consolidated Association; May 22, 1837).
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hundred thousand dollars (#500,000) of order notes
bearing interest so as to provide a circulating medium

for the community until banking conditions became more
favorable.47

The bills issued by this municipality and

the other two municipalities of New Orleans to replace

Specie varied ”in value from one bit (escalin) to four

dollars”.4®

: ■ -A..;

.J4 ' / . -

:

; The panic of 1837 did not end the operations of th®
Consolidated Association of the planters of Louisiana,

but with the beginning of this period started a new
epoch in ths operations of the bank, and this is left for

later.study* -

. , .

‘ '

a

. ■

.'

;.

47Lesscps to Consolidated Association, May 17, 1837*
^Fortier, A*, op. nit,* p. 226.

/j

-

..

summation and, suggestions

:. <; .. ...,? / ■ -;

There ere many aspects of this report that

:

5

could have been abridged or made more fluent by simply
telling in a descriptive style the financial conditions

of the Consolidated Association of the Planters of
’ .'
'
'x
Louisiana, and by not; including many quotations from ;

letters, reports, and documents,as was done. ; This was
sacrificed, however, in order to present the English.-

translation of the said letters, etc., which, were in ,
French and, also, to compile out of ten thousand letters.
Record Books, Books of Minutes, Cashier*© Letter Books,
etc., the most important information concerning the

affairs of this Bank*

It is the writer* s hope that by

doing so it may be useful in the further study of the .

affairs of the Consolidated Association of the Planters ,

of Louisiana; an institution about which relatively little

■ is known.

/?-■ > ' ■

The present study is by no means complete*

• /
It is
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merely an attempt to introduce pew information that may

throw new light on the Economic History of Louisiana*
especially th® Banking History.

The first chapter presents

a few facts about Sie banking facilities existing* or

capital available, in Louisiana before the establishment

of the first property bank.. Following it is a brief de

, scription of the commercial and agricultural development
in the State.

These two present .the supply of capital

.

available and the demand for .additional capital*? AS there
was not enough- capital to mee t the rapidly increasing
demand, a source of new capital had to be tapped*

.

And

where this capital was obtainable is explained In the

third chapter.

The remainder of the report is devoted

to the organization of the Consolidated Association of the

Planters of Louisiana; how it obtained its funds to enable
its operation; and its operations up until th® Panic of
1637.

Particular attention was paid* in this report, to

the negotiations of the Consolidated Association with
Baring Brothers because of the great influence these
gentlemen, had in molding the Economic History of Louisiana.

The exact terms of these negotiations have not been solved

because of the inadequate information available and because
the records of their negotiations are ambiguous and mis
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leading, but, even at that, much was learned about this
particular phase of Louisiana’s attempts to entice out
side capital for the betterment of the State and its

people* . '

■

'J '

■. -\ . . '

j

.

■

.

A similar study could be continued from 1837 to

1843 when this bank went into liquidation*

Then the long

period of liquidation offers many angles of study, such
as the redemption of bonds, reasons for such a prolonged
liquidation, the effect of this liquidation on the original
stockholders, the effect of the borrowers, the attitude

of Baring Brothers toward the reimbursement, the attitude

of the courts on the liquidation, end various other problems*

After son® of the above studies have been made, and
after the financial records available have been audited

by a competent accountant with a good knowledge of French,
it might be possible to decipher more clearly the true

nature of the contract with Baring Brothers*

The reason

for making such a statement is that the contract appears
to be one of the most important aspects of the entire study

of the Consolidated Association of the Planters of Louisiana;
it is the key to many vexing problems*

The few letters

and the report which will be found in the appendix were
not enough to give much enlightenment on the contract, but

i

.

'
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later Information* such as reports from court decisions*
etc*s might be sufficient to piece together the contents

of the London contract of September 13, 1823 and the con

tract as proposed by Thomas Baring August 3* 1829*
The writer does not vouch for the complete accuracy

of the facts presented*

He stands to be challenged on

his translation of the nineteenth century Wrench and on

his interpretation of some vague and ambiguous statements*
Another difficulty which might have handicaped a more

definite accuracy fe that the letters were handwritten*

aged, and partly destroyed*

Pioneering work, however* is

neverwithout error, therefore, may th® further study in

this field be an effort to clearify what has already been
done and to improve it with the view of contributing to

our present knowledge.

:

APPENDIX
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AN ACT TO INGOWHA^ THE SUBSCRIBES TO THE CONSOLIDATED
ASSOCIATION OF THE PLANTERS GF LOUISIANA (MarchllO, 1827) .
Association

..............

Be it enacted, etc.,,**<that an institution Shall be
established under the title of the consolidated association
of the planters of Louisiana,the capital of which will
amount to two million dollars, which will be raised by th®
means of a loan, obtained by the directors of the institu
tion.
<
Subscription' ;

.

.

. . ' Section 2,.** .that a subscription for' a .sum of two
,
millions and five hundred thousand dollars, divided into
shares of five hundred dollars each, intended to secure
the loan of two millions of dollars, shall be opened
/ immediately after the passage of this act, under the inspectlon of five managers elected by ballot, by both houses:
' The books of subscription shall be opened every day, from
ten o’clock A.M. until three o’clock P.M.; and when the
said institution shall have begun its operations, the said
books shell continue open in the offices of said institut*
ion, during and until the expiration of the term of six
months next following, and then, the books of said sub*
scriptions shall be closed. ** Immediately after the ex
-; piratlon of six months as aforesaid, the said managers,
or a majority among them, shall proceed to make a correct
statement of these subscriptions and in case the amount
of the sums subscribed for should be more than, two millions
and five hundred thousand dollars, then, the said managers
shall deduct the amount of such excess, from the largest
subscriptions, in such a manner as that no subscription
shall be reduced in amount, while any one remain larger,
and in case of such a deduction the said managers shall
cause lists to be made out of such apportioned subscript—
Ions, to enable every subscriber to know the number of
shares allowed him, and should it happen that the total
amount of five thousand shares had not been subscribed at
the time of closing the books of sbuscriptions, then the
said books:shall be reopened on the first Monday of, January in every year, under the inspection of the direc
tors appointed, as will be specified hereafter, and they
shall remain open during the space of thirty days in every
year, until five thousand shares be subscribed for• —The
.
managers shall publish during twenty days previous, in the
newspapers that are published in New Orleans, the day ana
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place when the books of subscriptions shall be opened.

By Whom Made .

- ■■ <

.‘v

;

-v > -

/" ..

Section 3*that the.subscriptions shall be made
as follows, viz: — Planters exclusively shall be en*
titled to subscribe, and the shares so subscribed for by
them shall only be transferable to planters*
\

Bonds To Be Given For The Loan

■ -

.

//'py -DT' >

Section 4,>..*that in order to procure the loan
authorized by this act, the President, Directors & Co. :
of the said institution? shall deliver their bonds bearing
an Interest of five percent per annum payable half yearly,
and said bonds shall ?:be; at a rate of so wny dollars In
conformity to the negotiations that -shal^
takep place.
--These bonds .'-shall/?be? in the following terms-, viz: bond ■ ?. for one third of the nett capital of two/minions of •dollars,
shall be payable five years after date; bonds for a second
third of? the above cap! tai/shall be payable . ten years
: •
after date; and ihnally
third; and. last in—
stallment, shall be payable fifteen years after date, and
said bonds shall be written in the following words--viz-:
(L.8.) Know all men by/these presents that the President,
Directors & co* Cf the cmsolidated association of the
planters of Louisiana acknowledge to be indebted unto
■

--/

....

.?.

h?<;

\ s- -/

/'8 ..

- '

dollars, which sum the President, Directors & co. of the
aforesaid association promise to pay in currency money of
the United States to the se id ; ;<
his orrtheir
heirs or assignees on the
. of
with interest at
the rate of five percent per annum, payable half yearly in
the city of Hew -Orleans,/and in one of the offices of this
institution, viz: on the
day of p
and the
day of
every year^ until payment of said prinClpalsum*
?V / ' ? ./ ?..--- - '
'■ ■
•
'

In testimony whereof the president of the consolidated
association ofthe planters of Louisiana, has signed these
presents and caused the seal of- office to be affixed there
to, at New Orleans on the
day of
.
in the year of
our lord one thousand eight hundred and twenty-seven.
-

■

,

-

.

'

President
. Cashier"

.

:

.

.

'

107

and the said bonds shall be under the seal of said
institution and signed by the president, and countersigned
by the cashier, and the individual in favor of whoa they
shall have been subscribed, shall have the right to trans
fer them with his or her endorsements either to the bear
er or anybody else.
\
\
.

Bonds To Be Secured-By Mortgage

- - • '.

• ■ ": ;

' •/

'

•

Section
that the subscribers of the consolidated
association of the planters of Louisiana, shall give mort
gages on imovable property for an amount equal to the
shares for which they shall have subscribed; these mortgages
shall be entered into, to th© satisfaction of the board,
and no mortgages shall be accepted on land that should not
he in a state of cultivation; and besides, that no dividends
on the yearly profits of the institution shall be declared;
these pr o fi t s sh all rems in deposited as a guarantee and
placed as hereafter mentioned; and the president. Directors
and Co* of the consolidated association shall not dispose
of these profits, but after the full reimbursement of the
sums borrowed shall have been effected, as well as the in
terest* "■■■'■
;
‘
. 57 ' ; .. / • ' ■ '
".

Certificates Of Shares and The Rights of the Stockholders
Section 6-,.**» that there shall be delivered to the
subscribers of the consolidated association of the plant
ers of Louisiana who shall have discharged the obligations
of the above fifth section, certificates of shares for the
amount of those they shall have subscribed for; and they
shall be entitled to a credit equal to the moiety of the
total amount of their shares; Provided that when they
shall intend to make use of said’credit, 'they shall pay
the interest for it at the rate that shall be fixed for
the loans, and they shall deliver their notes on bonds forthe amount of the sums which they shall receive, and be
sides, there shall be opened a private account to each
stockholder-on the books of the institution for.the divi
dends which shall be due to them, so that, st the expirat
ion of each year, they may be creditors of the amount of
their dividends, in the same manner as if the payment was
to be made immediately to them*
.
/ .
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Incorporation of the Association

Section 7,.**.that the subscribers to the said con
solidated association be, and they are by the president
act created a corporation and body politic by the name
and style of "The President, Directors and Co. of the
Consolidated Association of the Planters of Louisiana*,
and so shall continue until the thirteenth day of June
.
in t he year one thousand eight hundred and fourty—two,
and by that name shall be and are hereby made capable to
buy, receive and possess all kinds of property, either
_
irmiovable or moveable, and to Loan, negotiate, soli, grant,
alienate, demise, and dispose of the same, and to take
:
mortgages and pledges, and to discount upon banking prin
ciples on such credit and on such security as they shall
think advisable, provided it does not exceed in value the
double of their capital, and to sue and be sued, -plead and
be impleaded, answer and receive answers in all courts
having competent jurisdiction, to have a seal of office,
and the same to alter and renew at their pleasure and to
ordain establish such by laws and ordinances as they shall
deem necessary and convenient for the government of said
eorporation not being contrary to this act nor to the.
constitution or the laws of the United States, or th© con
stitution or laws of'this state-. :
Directors

■■ ' -

A

a.

a.a a a?

... ■ \..a-a;:

/

Section 8,....that for the administration of the
affairs of said corporation there shall be elected seven
directors, who shall be chose among the subscribers who
shall be elected every year in the house of the consolidat
ed association in the city of Dew Orleans by the subscrib
ers of the said institution. —— The election shall be made
by the majority of votes that shall be received in a
number equal to the shares subscribed fen*
As soon as one thousand shares shall have been sub
scribed for as provided in the second and third sections
of this act, the managers shall publish in at least two
of the newspapers that ©re published in the city of
Hew Orleans that such a number of shares has been sub—
scribed for an by the same advertisement, they shall
appoint the day and place where the stockholders shall
meet for the purpose of appointing seven directors, and
such publications shall be made during thirty—five days
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appointed before the election. — The seven directors
who shall have been elected at the aforesaid election
by a majority of the votes given by the stockholders
or their attorneys in fact and which votes shall be re
ceived in a number equal to th® shares subscribed for,
shall be the first directors, md they shall remain in
off ice. until the first Monday of February next, and it
shall be the duty of the said directors to elect a
president for the said institution, who shall be chosen
among them, and the elected president, shall hold his
office until the first Monday of February next#

Their Election

Section 9, ♦..•that the yearly election of seven
directors shall ce held after the first election in the
house of the consolidated association in the city of
Hew Orleans, on the fourth Monday of January every year,
and the said directors shall elect by a majority of the
votes given by the stockholders or their attorneys In
fact, and which shall be received in number equal to
the shares subscribed for; and they shall act In virtue
of said election from the first Monday in February next,
until the first Monday of the year ensuing: Andthe board
of directors annually at th© first meeting after their
election in each and every year, shall elect one of the
directors, president of ths said Institution, and the
elected president shall remain in office for the same
period for which the directors are appointed and elected
as aforesaid; Provided, Always, that in case It should
at any time that an appointment or election of directors
or. an election of the president of said institution
should not be so made as to take effect, th® said corpora
tion shall not for that cause, be demanded to be disolved,
but it shall be lawful at any other time to make such
appointments and to hold such elections, as the case may
be; and the manner of holding the elections shall be re—
gulated by the by-laws and the ordinances of the corpora
tion and until such appointments or election be made, the
directors and the president of the said consolidated
association, for the time being, shall continue in office:
And provided also, that in ease of a vacancy arising from
the death, resignation, absence from the United States,
non acceptance, refusal to qualify or removal of a director
from office, the vacancy shall be supplied by the board
of directors.
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Officers and Servants ■

.

. A....\'

a

■ - ?'

'

a

■’

Section 10,***.that the directors for the time being,
shall have the power to appoint such officers, clerks and
servants under them as shall be necessary for executing
the business of said corporation and to allow them such
compensation for their services respectively, as shall be
reasonable, and shall be capable of exercising such other
powers and authorities, for the well governing and order
ing of the affairs of said corporation, as shall be pre
scribed by the by-laws, regulations, and ordinances of
the same*
.
/ ■ ■
A:.:. /
■

Oath

.

. . .

.■ . / A

.A'." ■■ $ . r

'

Section 11,****that the president, directors, cash
ier and other officers, before they enter on the duties
of their respective offices, shall take and subscribe the
following oath or affirmation in the presence of any
magistrate-: I,
-B* do solemnly swear (or affirm, as.AA
the case may be) that I will faithfully and impartially, ,
without favor or affection, discharge the duties incumbent
on me as
according to the best of my abilities
and understanding* And the said oath shall be filed in
one of the offices of said institution, and no othex- oath
shall, be required*?;.
■ ..
;/A-' = -■."■■■ A
’
Fundamental Articles

'

Section 12,....that the following rules, restrictions,
limitations and provisions shall form and be fundamental
articles of the constitution of the said corporation to
wit;
...
$
1st. The number of votes to which the stockholders
shall be entitled in voting for directors shall be equal •
to the number of shares he, she or they shall hold, that
is to say: for each share, one vote; and the stockholders
who shall have subscribed for thirty shares more or less,
shall be entitled to more than fifty votes. In all the
elections of the directors, votes may be given either in
person or by proxy,
2nd, Two partners shall not be eligible at the same
time as directors of the consolidated association, nor
shall a director of any other bank, though a planter or

-

Ill

■

-

'

I

'

.

'

■

.

ills partner be directors .of the consolidated association
of the.planters of Louisiana.
'
■ ' ■' ■' ■
.

4th» Wo stockholder shall be director of the said
consolidated association, if he is not exclusively a
planter and citizen of the United States, and if he does
not possess at least ten shares in ths funds intended for
the guarantee of the reimbursement of the capital of the
loan with the interests that shall have been made by the
said corp ox-at ion. Mo director shall be entitled to. any
emoluments, but the directors say make such compensation
to the president for his extraoi’dinary attendance at the
said institution as to the® may seem reasonable.
' . 5th. Bo less than five directors of whom the pres
ident to be one, shall constitute a board for the trans
action of business; and no less than four directors of
whom the president to he one, shall constitute a board r
for the^purpose of discounting; Provided, that in case
of sickness or urgent absence of the president, he shall
be replaced by one of rhe directors who shall be appointed
for that purpose by the direction.
■.< ■;-^x:xx"-'-1!/- x'- '
6 th, The cashier, before entering on the discharge
of his office, shall be required to give bond with two or
more sureties to the satisfaction of the directors, in a
sum not less than fifty thousand dollars, for the faith-,
ful performance of his duties to the corporation and all
the other officers and clerks who may be appointed by the
directors, shall give bond with one or more sureties to
the satisfaction of the directors in such sums as the
said directors may determine, with a condition as requlred in the case of the cashier.
•
7 th. The transfer of th© stock of the said corpora
tion shall be assignable end transferable according to such
rules as shall be prescribed by the laws, regulations and
ordinances of the same.
;
- ;
*
' - . x-x

8th. The notes of the consolidated association,
signed by the president and countersigned by the cashier,
px’omising to pay a specified sum of money to a certain
person or to his order, or to the bearer, shell be obllgatory upon the consolidated association, though they
should not have the seal thereof, end any of the_notes
payable to order, shall be negoclable transferable by
delivery.
9th.

No dividend shall be made of the profits of the
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eondolidated association; these profits shall be disposed
of as shall be specified hereafter, it shall' be the euty
of the directors to submit to the legislature every year
a correct and detailed statement, of the affairs of the
consolidated association and of the profits if there be
any, after deducting all the losses.
.
■

10th* In case a director should becoiae insolvent,
after his election, he shall be incapable of holding his
office any longer, and another director shall be elected
to take. his. place and stead, as provided in the ninth
,
section of this act*
.
a ■ . ; \
...
-■
11th* The corporation shall not take more than eight
percent per annum on notes discounted1 or money lent out,
and no saore .than six. percent, per annum on. any of its loans
or discounts, made on notes at order* payable sithiir‘four
months after the sold loans or discounts shall have taken
place. -..■•■ - 7 ■
; r7 ■ .
.7'.- ■< ' ' .

. 12th* The sum of two millions of dollars which is
;
the capital of the corporation shall be exclusively ap*
propria ted to loans on notes or obligations secured by
mortgages on icsmovablo property, to the satisfaction of
the board; - .Provided,- that no mortgage 'Shall be accepted
.7
on land that should not be in the state of cultivation,
and that the said consolidated association shall not lend
a sum exceeding the half of the settled value of the im
moveable property to be mortgaged after deducting all
former mortgages and charges* ■;
\ '. .... ...i..-".- ...t b'- - "7 . ,
13th. Ho director sh^Ll be entitled to a credit in
his capacity of director, and none of said directors shall
obtain a credit above what he
pretend to la his in
dividual capacity.
14th The last Monday in January, April, July and
October of ©scy year shall be the days appointed to acquaint
with the affairs'” of the consolidated association, those
of the stockholder who shall be desirous to take cognizance
of said affairs; and it shall be the duty of the directors
to give a free inspection of the books of the institution
to the said stockholders, as well as every information
they shall request to receive*
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Profits How Disposed Of < <7-v -

.

■

Section 13,****that the annual profits of the said
institution, if there be any, after deducting all the
Possess shall remain deposited in the said institution
and the directors of the. said consolidated association
shall employ them in discounting notes, until the ex
piration of the charter*
< / . .
<.d
When And How Divided

7-.

:■ ■

■

:

Section 14,**** that at the expiration of* the charter
of the consolidated association, and after all its debts,
shall have been paid and settled, the profits that the
said consolidated association .shall have made-during the
duration of. itawharter, ---shall-., be. divided, '-between the.
stockholders of the consolidated association of the plant
ers of Louisian© in proportion to the amount of their
shares* ■
'
' - ■■ * - ' ; ;\ ?
7. .' '
.<■''
Payments to Be Made In Lawful Money

;

v '' -

'

-

•
Section 13,****that the said corporation shall never
refuse or suspend payment of any or any of; its note® or
obligations in lawful money of. the United States or: the
delivery of any funds received in deposit
if said
institution should happen at any time to refuse or sus
pend the said payment, the bearer of any notes or oblige- tions or any person authorized to receive the amount of
any funds deposited as above, shall be entitled to recover
interest at the rate of twelve percent per annum, from
the moment of the suspension or refusal until the final '
payment*'-.. .7-77
:
y.
- -. >1 /

Case In Which This Act Can Be Annulled

>

Section 16that if the consolidated association
has not begun its operation on the first day of January
next, it shall be lawful to the legislature at any time
prior to its going in operation, to declare the present
act null and void*
.
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Deliberations And Power of the Birectors
Section 17,***»that the deliberations of the direct
ors of this said corporation, shall have the same force
and effect as if taken by the stockholders themselves,
whom they represent; they shall be assisted by a council
to consist of a comptroller to be appointed as is hereufter provided for, of the attorney and the notary who
whall be appointed by the said directors, for th® adminis
tration of said corporation; the menders composing said
council shall be consulted only*

The directors shall pass regulations for the general
administration of the consolidated association which -they
shall alter or extend ns they may think proper for the
best administration of said institution; they shall pass,
likewiseregulations for the conduct of affairs of said
consolidated association which they . shall;likewise alter
or extend as they shall think proper*
■: ■
'v, ■
Comptroller -

.

■■ .

< " << ’ /

■ \ ;

;.;-L

Section 18,**..that there shall be elected to said
.
institution by the governor with the advice and consent
.
of the senate, a comptroller to hold his office during
;
two years, whose duty shall be to submit to the board of
directors the 1 n tends Jregulationsor by-laws for the
general administration and conduct of the affairs of
said institution, to defend them in presence of the direct
ors, so that, from the result of the discussion between
the said comptroller and the council of directors, the
different points on the regulations or by-laws to be
passed, being perfectly explained, the directors, may
pass more correct regulations on by-laws.
The comptroller shall also inspect all the several
branches of the administration; he shall be authorized
to propose amendments to said regulations or new ones,
whenever he shall think proper, and it shall be the duty
of the directors to deliberate and to give their decisions
upon them, every time that the said comptroller shall
. present any.

It shall be the duty of the comptroller to present
every year, at the opening of legislature, a detailed
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statement respecting the situation of the affairs of the
said consolidated association; and to inform both houses
of the improvements to be made that should not have been
provided for by its charter,.and which th® directors
shall have no power to make without being authorized by '
legislature.
a
.
. ■

. ' The said comptroller shall be entitled to no salary,
and be subject to the same"restriotions expressed in the
13th regulation of the twelfth section of the present act.

'Books .Kept

- ■

-

-

.

r

'

'

- . -

. ■

-

’

Section 19t,,Uthat it shall be the duty of the
directors to keep one or more books in which all the de
liberations; and regulations shall be entered., and it shall
be lawful to the legislature'whenever- they shal!. think it a
proper to appoint.a committee to Investigate the officers
of the said Institution, and more particularly .to ascertain
the ©mount of the cash, of the notes in circulation and
of the balances to the said consolidated association, and
the amount of tpo deposits, and to make a true report
upon its present situation- to the legislature — and the
legislature shall be authorized to dismiss one or more of
the directors and to appoint others, in their place and
stead,. .for the balance of the .year* a •
. ■-aa- -; -‘a

.

Capital Exempt .from Taxes a'

'■ ■ '

■ •" /a

'

Section 20,**.*that the capital stock of the said
institution shall be free fro© paying any taxes created
by the state or by any parish or political body, under
the authority of the states, during the duration of its
charter*
Mortgages To Be Recorded previous To The Payment Of The
Loans - a ■ ■
- ..
'■ ’
' : ..

.

Section 21,....that the board of consolidated assoclationshall not pay or deliver to any person or persons
whatsoever, the amount of any sum loaned on the proceeds
of discounts on mortgages, before the said act of mort—
gage shall have been recorded.
a
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Seizure of Mortgaged Property

•

■

. ■

■ •

.

Section 22,.*.♦.that on all mortgages executed under
this act, the President, Directors and Co* of the said
institution, shall have the right to seize the property
mortgaged in whatever bonds it may be, in the same
manner and with the same facilities, that it could be
seized In the bonds of the mortgages, notwithstanding
any sale or change of the title or possession thereof,
by inheritance or. otherwise*

Wife May Bind Her self Jointly With Her Busband
Section 23,^***that in all hypothecated contracts
or obligations entered into by any individual with or in
favor of the said president, Directors and Co* of the
consolidated association of the planters of Louisiana
according to the true intent and meaning of this act, it
shall be lawful for the wife of such individual to bind
herself Jointly and in solids with him, and in such or
of any other description* shall be affected by said con
tracts or obligations, provided the said wife be of the
age of majority, at the" time of entering into such con
tracts or obligations*
.
.

Ko Respite to effect th© Rights of The Association
Section 24,*...that incase an individual who should
have obtained from the consolidated association a loan
secured by mortgage on an immovable property shall apply
for and obtain a respite from his creditors, the rights
of the consolidated association to complete payments by
obtaining an order of seizure and sale of said mortgaged
property shall not be thereby impaired or delayed.

Nor Any Surrender of Property

,

Section 25,*...that if an Individual who should have
obtained from the said consolidated association a loan se
cured by mortgage, as aforesaid, shall make a voluntary
surrender of his property to his creditors, the sc id mort
gaged property shall not be comprehended in the cession,
expect payment of the sum due to the said consolidated
association be secured thereon, but it shall be lawful
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for the institution to proceed by an order of seizure and
sale against the sold property, in the same manner as if
no surrender had been made, and the surplus only of the
proceeds of sale, after paying the debt due to the con
solidated association and costs* shall be paid over to the
syndics, assignees or trustees of the estate of such debtor#
Case of Insolvency of a Stockholder

Section 26that in case a stockholder should becone insolvent* he shall be incapable of holding his place
of stockholder any longer, and his share or shares shall
be sold by the directors and the profits of these shares
if any, shall be paid over to the mass of the creditors of
the debtor.
In case of death of a stockholder* it shall be the
duty of the heirs within three months following his death,
to sell his shares or share* and in case the same should
not have been sold and conveyed in said lapse of time*
the directors shall proceed themselves to sell the same*
and the profits accruing thereon, if any, shall be paid
over in the hands of the heirs of the deceased. It shall
be the duty of the directors to make such regulations as
they shall think proper to prevent any costs chargeable
to the institution when they shall be obliged to make,
themselves* such sale of shares.

Managers In The Parishes

. ;■'

Section 27,....that in each of the parishes of the
state, the directors shall be elected among the stock- holders of said parish; and in the case there should be
no stockholders the directors shall appoint the three
managers above-stated out of the class of agriculturists
and their duty shall be to deliver to the planters who
shall wish to borrow money upon mortgage, certificates
stating the value of the property of the borrower, which
certificate shall be well detailed, and pursuant to the
bank that shall be delivered to them by the board of
said institution* These certificates shall be signed and
sworn to, besides, by at least two of the said faanagers,
in presence of the parish judge.
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Stockholders Cannot Endorse Certain Notes

;

Section 28,....thut in case an inanoveable property
should be sold for endorsed notes to the satisfaction of
the vender, the stockholder who should happen to endorse
one or more of these notes, his name should be stricken
out from the roll of the consolidated association; —
however, a stockholder might become security in all kind
of sales of transactions, provided it be not by the en
dorsement of notes or obligations that might be conveyed
by way of endorsement, which shall be payable at a certain
time and domicil*.
. '■ ■' ;
'
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AN act to aw® the act entitled m
THE SUBSCRIBERS TO THE CONSOLIDATED ASSOCIATION Or iiin
PLANTERS OF LOUISIANA (February 19,1828) .

Capital Increased
Section
Be it enacted by the.Senate and House
of Representatives of the State of Louisiana in general
assembly convened, that the capital, of two million dollar ,
that the consolidated association of the planters of
Louisiana is authorized to borrow, by the first section
of the act of the act of the sixteenth March, eighteen
hundred and twenty-seven, shall beand is, hereby increas
ed to two millions five hundred thousand dollars*

Amount of Subscription Augmented

'•

.

'

_

' " .

Section 2,l.**,and be it further enacted* that the
sum of two millions five hundred thousand dollars, divided
into shares, of five hundred dollars each, to be sub
scribed to guarantee the reimbursements of the loan,
■
shall be, and is, hereby, increased to three millions of
dollars, subject, however, to the provisions of the said
act of the sixteenth March, eighteen hundred and twenty- ,
seven. #
.. .
'
.
. . - :
- . ■■ y '
The Faith of the State Pledged

A

Section 3,#.*and be it further enacted, that, in order
to facilitate the consolidated association the negotiations
of the aforesaid loan of two millions five hundred thousand
dollars, authorized by the act of incorporation of the
sixteenth March, eighteen hundred and twenty-seven, and by
the present act, the faith of the stat® is hereby pledged .
for the reimbursement of the capital and interest of said
sum of two millions five hundred thousand dollarsBonds of the State By Whom Subscribed

.

.
Section 4.and be it further enacted, that bonds
to the amount of two millions five hundred thousand dollars,
on the terms prescribed by the aforesaid act of the six
teenth March eighteen hundred twenty-seven, shall be sub
scribed to the order of the president, directors, and co.
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of the consolidated association of the state of Louisiana,
shall be signed by the governor and countersigned by the
treasurer, and under the seal of the state.
Transfer of the Bonds By Endorsement

Section 5,**..and be It further enacted,that said
bonds may be transferred by th© endorsements of the pres—
ident and of the cashier of said consolidated association,
either to the order of any person whatever, or to the
bearer; and said endorsement shall mention the place ^here
the semi annual Interest on said obligations shall be paid.

Hypothecary Obligations Where Deposited
Section ’6,;... and. ...that the bonds, with privileged
mortgage for the sum of three millions of dollars sub
scribed by the stockholders of the said consolidated^
association, in order to guarantee the loan of two million
five hundred thousand dollars shall be deposited in the
offices of said institution for safe keeping; and as a
guarantee for the reimbursement of the principal and in
terest of th© bonds given by the state, and moreover all
the hypothecary obligations of whatever nature, subscrib
ed by individuals In favor of said consolidated associat—
ion* shall, serge as a special guarantee and security for
the reimbursement of said capital of two million five
hundred thousand dollars, and the interest thereof; and
shall, for that purpose, be deposited in the offices of
said Institution, in asmuch as the said consolidated
association is bound for the reimbursement of said bonds
subscribed by the state, at their respective instalments,
and to pay the semi-annual interest, until the whole
amount of the principal is reimbursed.
The State Recognized Stockholder
Section 7,,..»that the state shall be, and is, hereby,
acknowledged to be a stockholder to the amount of one
million of dollars, as a bonus, on condition, however, that
the credit to be granted to the state in consideration
thereof, shall be two hundred and fifty thousand dollars,
without duplication, and during the’ entire duration of
the charter; and that the state shall pay interest on the
whole or a part of its credit, as the case may be, when
ever it ©hall make use of the same; and moreover, the
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dividends arising from the said on® millions of dollars
stock shall be paid to the state treasurer in thd same
proportions and at the same time that dividends accruing
to the other stockholders are to be paid.
Repeal of some Anterior Provisions.

Section 8,that the provisions of the act of
sixteenth March, eighteen hundred and twenty-seven, and
those of any anterior laws which may be inconsistent
with the provisions of the present act, are hereby re
pealed, as well as the twenty-eight section of the act
of the sixteenth March, eighteen hundred twenty-seven.

Sums Loaned To Be Delivered In New Orleans
Section 9,*.*.that it shall be the duty of the per
sons appointed to negotiate the loan authorized by the
charter of the Consolidated association, and by the pre
sent act, to stipulate that all sums loaned by lenders
in New Orleans shall be paid to the Governor of the State,
and to the president, and directors of the said consolidat
ed association of the planters of Louisiana,

Bonds of the State When Delivered
Section 10},.,*that the Governor shall sign and remit
to the said president and directors his obligations for all
sums loaned in New Orleans, only when said sums so loaned
in Mew Orleans shall be remitted to him; said obligations
to be delivered by said president and directors to lenders
or their agents,
■ . , •
.■
-- ■ j ’•
’ ■

Securities, By Whom Examined

; .

. ■

..

'

Section 11,that the securities offered by stock
holders shall be submitted to the examination of the
secretary of state and attorney general*
.
Additional Securities When Required

Section 12,****that, whenever the secretary of state
and the attorney general shall give notice to the direct
ors that the securities offered by a stockholder are not
sufficient , It shall be the duty of the directors to re

.
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quire additional securities from such stockholder, or to
reduce the number of his shares to such amount for which
the security offered by him shall have been thought a
sufficient guarantee#
; ;
;
" .. . ;
... '
Money To Be Left At The Disposal Of The Board Of Directors

Section 13,**..that the sums of money paid to the
Governor and to the president and directors shall bo by
him placed at the disposal of said president and directors
to be by them employed in the manner prescribed by the
charter, and by the president act*
Duration Of Charter
Section 14,*...that the charter of said consolidated
association, instead of expiring on the thirtieth of June,
eighteen hundred and forty-two, as enacted by the seven
section of ths act of sixteenth March eighteen hundred
and twenty-seven, shall remain in force until the thirtieth
of June, eighteen hundred and forty-three*
Mortgaged Immovables Where Situated

Section 15,*.*.that the Immovables on which the said
consolidated association shall lend its fund shall be
situated in the State of Louisiana and not elsewhere*

Directors

.

Section 16..that for the management of the affairs
of said association, there shall be twelve directors,
stockholders, six of whom shall be eppointed annually by
the Governor and Senate, and six shall be annually elected
at the banking house of_said association, by the qualified
stockholders of the capital of said bank* The appointment
on the part of the state shall be made on the second
Monday of January of each year. ;
When This Act May Be In Force
Section 17,....that as soon as the president, directors
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and company of the consolidated association shall inform
the Governor of the State that they accept of the present
law, the same shall be obligatory on said institution,
and shall have the spine force and effect as the original
charter.
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AN ACT RELATIVE TO THE CONSOLIDATED'ASSOCIATION OF THE
PLANTERS OF LOUISIANA (March 15,1830)
•
Five Directors To Form A Quorum

:

■

Section 1,... .Be it enacted by the Senate ©nd House
of Representatives of the State of Louisiana in general
assembly convened, that five directors, with or without
the president, will, if unanimous, be competent to dis
count, grant loans,or mortgage, and require all deduct*
ions on loans already made, or to be made, to exercise
all power that may be exercised by the board of directors;
provided, however, that no rule shall be repealed, altered
or amended, and no officer shall be appointed or dis
missed, or his salary diminished or augmented, except by
the majority of all the directors; provided, however,
also, that whenever a stockholder shall make application
to be permitted to transfer his shares, and to be dis
charged, his demand shall not be granted until after the
person to whom he wishes to transfer the same, shall
have furnished good and sufficient security to the satis*
faction of the board, in the manner provided by the charter;
and in no case shall a stockholder be discharged, and the
mortgage existing against him, be annuied, or a loan on
the surplus value of the property already mortgaged to
the consolidated association be granted, except after a
resolution to that effect have passed by a vote of twothirds, at least, of the whole number of directors, which
vote shell be taken by yeas and nays; and it shall be law
ful for any stockholder to require copies of all such re
solution, certified by the cashier.

Vacancy How Filled

’

.

, .;

-

Section 2,....Be it further enacted, etc., thatwhenever the office of a director elected by the stockholders,
shall become vacant, it shall be the duty of the directors
on the part of the stockholders to fill the vacancy in the
shortest possible delay.
:
Bonds
Section 3,....that such of the bonds as belonged to
the first series, and were to be made payable at five years
which have yet not been disposed of, may be annexed to
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the second series, and made payable at the name time.

Repealing Claus©

. '

5

?

f

... "

-

'

Section
..that the twenty-sixth and twenty-eighth
sections of the act to incorporate the subscribers to the
consolidated association, of the planters of Louisiana be
repealed,
.
.
- ...
. '. A; -'A''.? A''.-.A/
Authorized To Receive The Bonds Still Due.

Time Extended

Section 5,...*that the president and directors of the
consolidated association be authorized to receive from
the acting governor, the bonds still due the association,
any law to the contrary notwithstanding.
.
Time Extended

\ A;

AA-"AA

A.A

Section 6,....that from and after the thirtieth of
June, eighteen hundred and forty-three,: the day on which
payment of the last obligations of the '.state shall take
,
place, a delay of two years is hereby granted for the.pur
pose of closing the affairs of the consolidated associa-A
tion, it being understood that no new bonds shall bemade,
and no operations conducted, except such as may be
necessary to the settlement of the affairs of said insti—
tution. . ■ ' ■
■ ' '. ' . • .

Duty of Directors
Section 7,.„.that as soon as- the stockholders shall
accept, or cause to be accepted, this act, or any section
thereof, the same, or such of them as shall have been
accepted, shall have the force and virtue of the primitive
charter; provided, however* that the board of directors
shall inform in writing, the governor, or in his absence,
the secretary of state, of such acceptance on the part of
the stockholders.
Sum Allowed To The secretary Of State

Section 8,. ...that the sum of four thousand dollars
shall be paid, one half .to the secretary of state, and the
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other half to the attorney general, being in compensation
for the services they already rendered, or may render here
after, to the consolidated association of the planters of
Louisiana.
,

Section 9,.*..that the board of directors of the con
solidated association shall advance the sum.granted to
the said secretary of state and attorney general, and they
are hereby authorized to reimburse themselves for the
said sura, in principal and interest, out of the moneys
that shall accrue to the state at the expiration of the
charter in its capacity of stockholder in the sum of one
millions of dollars. .
. .• / ■
'. .■

.Sum allowed Hughes pedesolaux

. • >■ '

■.

Section 10,....that the sum of five hundred dollars
be paid to H» pedesclaux, upon his warrant, by the treas
urer of the state, out of any money in the treasury not
otherwise appropriated, in full compensation for his services in. making, aS first clerk In the office of the
secretary of state, 2,500 impressions.of the seal of the
state, on certain bonds of the state, subscribed to the
order of the president, directors, and company of the
said consolidated association^
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iiH ACT TO IMGORPORATB THE CITY BAM OF HEW OBLBAKS
(March 3,1831)
. '
.
;< ' ..... ..

■Privileges of The Other Banks $ t

A' ■ ■ .■

"

< .

\

■

'

< -Section 22,**..Be/it -further enacted, etc., that the
Bank of Louisiana, the State Bank, the Bank of the Consolidateq assocletion, and the Orleans Bank, shall have
the same power of allowing an interest on deposits «hich
is granted to this Bank, by the sixth section of this ■
charter...
■' - .A•. a-- ■ - ' - ' a- a-;;

Section 6j„«.that said corporation is hereby invest'ed with all the rights and privileges usually exercised
by a Bank; may deal lh exchange, discount notes, or bills,
of exchange, or draughts, at -a. rate of interest, not ex— ■ .
seeding six percent per annum; on all discounts at a
.
lesser date than four .months, and eight percent per annum,,
for all discounts of a larger date than four months, lend
or mortgage or pledge of the stock of any incorporated
company; and said corporation shall, on pain of the for
feiture of its charter , allow to all persons and corpora^tionskeeplng an account with said Bank upon the balance
of all deposits, from day to day or time to time, may be-,
come, of remain due to, or be deposited by such persons
or corporation, on interest of not less than on® cent per
day on every hundred dollars of Said balances or amounts .
so due or deposited by such persons or corporation, and
to the treasurer of the state, and corporation of the city
of Hew Orleans, and managers of the sinking fund, on in
terest not less than at the rate of four percent per annum
on the daily balance loft or deposited by them in the said
Bank: Provided, that said corporation shall not be obliged
to allow any interest as aforesaid on any fractional parts
of the sum of one hundred dollars of such deposits, and
that said corporation shall not be obliged to settle the
interest account of any depositor, or to pay the interest
on such deposits oftener than twice a year, at state and
terras, to be appointed by the directors, which shall be
half yearly, when the interest account of such depositor
shall be settled, and the interest which shall be due
shall be then paid; and provided further, that the said corporation shall not be obliged to allow any interest
on any balance or sum over and above the sum of twenty
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thousand dollars, which become or remain due to, or be
deposited by any individual or body corporate, except
to the treasurer of the state of Louisiana, the ad- ministrators of the sinking fund of the state depositoryor keeping on account with the said Bank on behalf
of the state, or the treasure of the corporation of the
city of New Orleans, depositing on account on behalf of
the said city; and,the said corporation shall issue to
any person who may require it, a certificate of deposit
for any number of'hundreds of dollars, not exceeding the
sum of twenty thousand dollars, bearing an interest of ;
four per centum per annum, if said money, so deposited,
shall not be called for in a shorter period than one year
from the date of such certificate, but the holder of
said certificate shall be entitled to receive the amount
of said certificate at any time short of one year, with an interest at the rate of three and sixty-five hundreds
per cent, or one cent per day, on each hundred dollars *
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AH-ACT aMKIMTORT OF AHD SUFPLEAWMX TO TSE SEVERAL
ACTS RELATIVE TO .THE COTOLlUATEiJ ASSOCIATION OIRTHE
PLAJOBS . OF LOUISIAN /(SarcK 2^^^
;
..

Section 1,** ..that the securities given to guarantee
shares in the capital stock of the consolidated association
of the planters of Louisiana, on landed property, situated
in the city of New Orleans, and its suburbs, be and are
hereby approved, ©nd that shares in the said bank, may be
acquired and owned by the owners of immovable property,
situated in the city of New Orleans or in any other part
of the state* .
: . a
: .J ■/ $ ".,
\ ..
?
rSection 2,*>*that the president and two directors
chosen monthly by the board of. directors, shall form a
cowitte© of Exchange to buy and sell bills, and perform
all business of that kind., with the United States, Europe,
and other ports; provided, however, that their trans
actions shall be laid before the. board., in detail, on a ’
every discount day, and shall be entered on the minutes
of the board,
/ - ■
. ' ■ •
...
■'
\
' v.

Section 3,*..that the president of the Consolidated
Association, may be removed fion office by a majority of /
the Board of directors, for neglect of any of his duties,
or refusal to perform them in whole or in part, and that
he may be also removed by the like majority, for incapac
ity, misconduct, and for any other cause which might e« :
ffect his reputation or credit*
•
Section 4,♦♦..that any director of the Consolidated ‘
Association, who shall allow his signature to remain under
protest as drawer or endorser, during more than three days
shall be considered as having resigned, and the governor,
if the said director was named on the part of the state,
or the board of directors if he was elected by the stock—
holders, shall proceed to supply his place,; except the
said director furnish proof that it was necessary to allow
the note or bid drawn, accepted, or endorsed by him, to
be protected, in order to protect bis own rights, provided,
however, that said director may be removed for any cause
injurious to his character, reputation, or credit, in the
manner prescribed by the section relative to the president.
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Section
that th© board of directors, if they
think it advisable, may postpone to the thirtieth of June,
one thousand eight hundred and forty-eight, or to any
nearer period, the payment in whole or in part of the bonds
of the state, payable on the thirtieth of June, one
thousand eight hundred and forty-three; and. that the gov—
er nor be and is hereby authorized, to this effect to sign
and issue new bonds, countersigned by the treasurer, drawn
up in the same terms and as binding as the old ones, which
new bonds shall be delivered by the governor as fast as ....
he shall receive the old ones*
..
;

Section 6,****that from and after the thirtieth of
June, one thousand eight hundred and forth-eight, the day
on which the payment of the bends of the state shall take
place, a delay of two years shall; be granted to said con
solidated'association to liquidate and close its affairs;'
provided, ho we ver, that during, that time, It shall make
no new loan or transaction of any business, except such
as is necessary for the liquidation of the affairs of
said institution. - ■Section 7,•••.that as soon as the stockholders shall
have accepted this act, or one or several of its sections,
the said amendments, or such of them as shall be accepted,
shall have the same force as its primitive charter, pro—
vided however, that the board of* directors give written,
notice to the governor, or in case of his absence, to th©
secretary of state, of said acceptance °f the stockholders.
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AN A0T SUPPLE&IENTART TO AH ACT ENTITLED "AN ACT AMENDATOBY
GF AND NHPCOW^AWY TO THE SEVERAL ACTS RELATIVE TO THE
CONSOLIDATED ASSOCIATION OF THE FLANTSIS OF LOUISIANA”, .
(March 7, 1836)
. j-- \ \
$ - V
;
' ....
Section: 1,.**^
one million and no more ofthe capi
tal stock of the Consolidated Association of the Planters
Bank of Louisiana may he secured by mortgage on immovable
property situated in the eiV of New Orleans, and its r .
suburbs, and in the city of Lafayette and Carrollton; and
that two directors on the part of this state* and two . :
.
directors on the part oE the stockholders* may be appointed
or elected fraa among stockholders holding stock secured
by property so situated: provided, they be citizens pf
this state; and provided they and each of them shall have
been bona fid© holders of ten shares in said institution
secured as aforesaid* for three months at least previous
to their nomination or election* Th® other directors
:
shall be appointed or elected from among the stockholders,
whose steak shall be secured by mortgage on rural imovabie
property and ^xarss, md who at ths time of their appointmeat or election* shall be citizens of this state* end
who shall- have been bona fide holders, of ten shares so - ■ '
secured for three months at least proceeding their appoint
ment or election. ■ . $
•.
j:
\ -a';
Section 2,«**.that in case the board of directors
shall retard the payaant of the bonds of the state, as
said board is authorized to do, th© governor shaXl de
liver th® bonds of the state, as fast as the board shall
give him notice of the negotiation of said bonds*

Section 3,*,..that in the case of a sale under seizure,
or in consequence of a contract with the consolidated
association, of property mortgaged to said institution
:
as security of stock, or of loan on stock, the board of
directors may cause to be sold at auction, after thirty
days notice, the shares which rest on said property; aid
ths board shall always have the right to fix the time
within which the purchases of said shall be bound to fur*
nish the necessary mortgage, and shall also have the right
to cause to be resold as before, after the same notices,
should said shares not be guaranteed within the time pre—
scribed; and the said institution shall have a special
privilege on the advance which said shares may bring when
sold for the reimbursement of capital, interest, and cost
thereof*
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Section
that it shall not be necessary in
case of judicial process, to annex to the petition the
bonds of.mortgage of th® debtors in favor of the bank,
but it shall suffice to annex copies, certified:by the
notaries before whom said bonds shall have been signed.
Section b,*..that as soon as the board of directors
shall inform the governor that they accept this act, it
shall become obligatory to the President, Directors, and
Company of the
'
.
. and shall have
the same effect 'as the original charter*- ..;
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Liverpool 14 August 1828

From Lavergne
.

President- IL Andry a --.a-, : -aa <
'

SIXS:

'

..

'

- ' . -

'
-

*

.

;

.

;

.

■

I arrived in this city the 7th of this month*
q On the s»me day I immediately went to see Mr, Alexander
d , Fordon, principal associate of the business house es-tarnished in New Orleans under the name of "Gordon Forstall
and Go*", and I was wry well received by him* X co^unicated my mission to him and furnished him with the dooumeats and the necessary instructions in order to enable
. him to judge the probability of the negotiation*:
ly told me that I had taken the appropriate precautions
to assure its success,-and offered me all his services if
he could be.of any use to s^e, and 1 accepted thom* we
.
are leaving together, tomorrow, for London* Wb shall :
....
arrive the"day after tomorrow at night. Then, we shall
,
spend all day Sunday.to prepare ourselves, and, Monday,
we shall open negotiations. Mr. Gordon is Of the opinion
that We shall be unable to terminate anything before the
manual, which has been recommended by Mr. Girard and of
. /
which I have asked you in my letters of the 23 and 24 of
the month of June last has been received by Messrs* Baring*
He thinks that these Sirs will exact,moreover, a copy of
;
the charter and of the supplementary act—in French as
.
well as in English—certified by the governor and the
Secretary of the State, and legalized by the English a
Consul. You would do well to do this immediately and trans- .
mit it to me in Liverpool in care of Messr* A* .Gordon and
Co. We cannot forsee, for.the time being, any difficulty
.
on the part of the.lenders and we think that their a
questions shall be principally on the convertability of
the mortgaged plantations* a nd the'-capacity and the re-sponsibilityof* the Directors* I think to be able to re
move all their doubts on this subject. The political
circumstances are not as favorable as they were* neither
the peace of England, nor that of the other powers appear,
at present, to be troubled by the war between Russia and
Turkey, and money is abundant* The published funds are
.
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rising-—yesterday they were at 88 and the Louisiana bonds
with dividends were quoted at 99 1/2, but there are none
on the market. The next fifteen days that are to come
will be very interesting for us, and it often occurs to
me how wise the Direction was in keeping this an absolute
secret. Experience shows me, every day, that this pre
caution was inseparatlble, not only for the loan, but,
maybe, for all these deliberations in general.
.
(Close)

... H*, Lavergne
To the President , Directors and Co

~ *^anslate1Ffr^

mine.)
< ; I
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London, 6 September 1828

From Lavergne

.President Ma-Ahdry I-", a ,
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I have the pleasure to announce that Mr* Gordon
and I are about to terminate a favorable negotiation with
Messrs*. Bros, and Co* After different Interviews, son*
ferenees, and letters written from one part or another, we
have com in accord on all the points, and we presume that
the contract will be signed Monday or Tuesday next* We
have much to praise ourselves: on the confidence;shown and
of the liberty with which these gentleman have dealt with
us; on our pert we neglected nothing to bind their interests
with ours* "we have had the pleasure to succeed for, ©ven
though the sum of the bonds have been fixed at
interest
and capital payable in England, the important question of
the change was so well discussed by Mr* Gordon that, after
calculations made, we find that we have negotiated at
about par and as if th© Interest and the reimbursement were
taking place in Hew Orleans* When we consider that the
Consolidated association will find itself in direct relationwlth one of the first houses in Europe, whose means
are immense and whose solidarity, without question, we can
not help but make sincere wishes that the Institution be
directed by that wisdom and that prudence so necessary to
its prosperity, and which must so strongly contribute to
make known, riot only the precious qualities of the in—
habitants of Louisiana, but also to establish their credit
on solid bonds, and to prepare and facilitated for the
future, other loans in the nature of the one which, I hope,
■we shall soon complete*
Messrs* Baring are of the opinion that the plan of
the Consolidated Association is as new as Ingenious and
well conceived* They have taken pains to calculate that,
with a good administration, the profits ought to about
equal the capital at the end of the charter* I am happy
to hope that this result shall be confirmed by experience*
The inhabitants of Louisiana will, without doubt, be
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thankful toward the mn as modest as able who*
the
midst of all the obstacles, has furnished them with the
most efficient mans to augment their prosperity#_ You
have guessed. Gentlemen* that X wish to speak ofmt*
J. B. Moussier# Immediately after the signing of the
contract, Mr, Gordon and I will have the honor to trans
mit to you a detailed report on the conditions of tn®loan. We have decided to have notes printed, to have
•
a seal of the institution made* and to buy other objects
necessary, here in England. Mr Gordon will
'
of these details and we shall submit the total of these
from Liverpool at the beginning of next month, we shall
receive the® in. time enough as our first fweea
-- ,
scheduled to arrive in New Orleans the first of January#

If things some out as I have right to believe they~
will , I shall leave Liverpool for Hew York by the schedule
of the eighteenth of this month# From New York I shall
go to Philadelphia to thank Kr#Girard for the particular
manner In which he recemended me to Messrs* Baring* _
and then I shall probably continue by land to New Orleans#
tGloss)

He Lavergne

To Manuel Andry, president

♦(Translation mine#)
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London* September 14* 1828

From -Lavergne

Strs;

. .

'

. . . .

'

President H. Andry

.

■ ' ’

;

\ ■ / ' -

■

.

■
~

...

.

It is with a very sincere satisfaction that I
inform you, at last, that the contract between Messrs*
Baring Brother and Company and the Consolidated ^ssociation of the Planters of Louisiana was signed yesterday
at three o’clock in the afternoon*
It is clothed with all of the formalities wanted by
the laws of this country* Even though the manuals I have
asked for, < and which these sirs know about, have not
yet been sent, they have taken my word on this matter, and
the affair is concluded* The notary is going to take care
of preparing a copy of the contract which shall be attached
to the report that Mr* Gordon and I have to send you under
oath*
For the $750,000 of bonds that are to be delivered to
Messrs. Baring under the date of 31 December 1828, you
shall receive j>258,000 dollars, which shall be counted
in New Orleans on the 31 December 1828, upon the remit-tance of a propertial number of obligations of the state,
calculated at 5% over and above par, that is, >300,000
of Bonds, and' $427,000 dollars which shall be counted in ,
the same manner on 15 February 1829, or before, upon the .
remittance of a proportional number of bonds of obligation
at the same rate, that is $450,000 of Bonds. And since
the Association has the right to draw on Messrs* Baring
on the 1st of March 1829, for the sum of #222,000 which
it shall gain by the change; that is, at least $17,760,
with the result that the institution shall have at the
bank of a sum of >952,260 to start its operations.

$
Mr* Gordon and I have taken precautions, moreover to
terminate by tomorrow, a contract to have notes printed
by Messrs* Perkins and Heath of this city, whom Messrs.
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Baring have engaged for us. They oblige this concern to
furnish the following notes, guaranteed against all imi
tations and against duplication.

108,000
50,000
25,000
10,000
5,000
2,000

' - Notes
Notes
Notes
'. ' "Notes
■
Notes
Notes

■

of . ' .< < 5
of
10
of
20
of .
50
of
. 100
of - -'- 500

dollars each
dollars each
dollars each
' dollars each
dollars each
dollars. each

making a -total -of 200,00 notes-for-the price--, of' a thousand
pounds sterling-payable-'on delivery^•;-The -notes''of 500 : ■
shall be in black, and the five other denominations shall
be of different colors which shall facilitate their enumeratlon end shall render errors' almost .impossible*. The-"
mounting ©nd plates shall be destroyed or bought by the
institution at -the ’-.end-: of -eight' souths, if not - at- the com
- plat Ion of . the notes which shall be delivered., as-.follows.':■
. - November. 17, - next

10,000

notes of |5

18,000
8,000
2,000

notes of |5)
notes of >10)
notes of >20)

In three months ;

15,000
10,000
5,000
5,000

Notes
notes
notes
note®

In four months

of |5)
of >10)
of $20)
of |50)

And a pert of the remainder from month to month up to
May 15, 1829, at which date all should be delivered and
paid for*
We have proposed to have the paper for the bonds of
the state made by these gentlemen just named, and, also,
the Journal of the Institution. These two objects shall
cost about 30 or 40 guineas. According to the contract
we shall have 834 bonds for each term.
As .to the objects contained in .the list drawn by
the Cashier, we shall be able to procure for the most part,
but as for the books, Mr. Gordon told me that we could not
buy them as one had to know how they had to be termed and,
also, ruled. It leaves but an inconvenient ledger, end
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the institution could procure this in New Orleans.
Messrs* Baring have promised me to see Messrs* parkins and Heath from time to time, and to give their care- that- x .
n»g orders be punctually exeouted* The deepest- secrecy -,
\
will be observed on this contract as on the loan*

I shall terminate this letter by a last observation
concerning the notes* Sr* Gordon and-1 -have, thought ■ - x that the mall notes being those circulating with advantage 9
it is proper to' make arrangements. for'-BOrb-of their number*
«nd, for the 'same reason, -to diminish the number of ..-five . -.
hundred dollar notes. and. to suppress entirely the
.
of >1*000 for - otter than-tteW which.arrangement*’ Ono must.---not-.lose, eight-.of-the -feet that .x- xxx.-the large notes always return to the 'Bank, while the others x
remain-in" circulation®: /x-p / - ^-M/Nx---'. - -? x..’-x. -"'xx-x/x-- j ' - "

(Close)

fi* Lavergne:

To Messrs* -President and Directors of - the ■ Association

*{Translation mine.)
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London, September

1828

Report
•

' The undersigned ©CMlBsioners,' appointed by -the. Pres*.)
ident, Directors and Co* of- the Consolidated Associa tion ■
of the Planters of -Louisiana for the negotiation-of a loan of two million five hundred thousand dollars as authoriz
ed by the-acts-of'-Legislature of -that State approved V \ . . ■
March, 1827, and 19 .February,--1828, -ask permission to ;sub- -■'
mit to the Board of: Bisectors th®/following report:
-- a /.-

,
’ '
.

'

•
-The first care of the -commissioners'WS■ to examine
? ;
with care.the- two-laws above■ mentioned and. the-powers and '
instructions that were given to them# After having thorough
ly reflected and deliberated upon the conditions which
the negotiations of the said loan were to be put into
effect, they were convinced that, in order to succeed,
they had to oyercc®© the following difficulties:
1

The newness of the Institution#

2

The short duration of the first term of bonds
or obligations of the State maturing 30 June
1833.

S'
■

The provision of section 10 of the act of 19
February 1828, which states that the obligetions of the State not be delivered except on
the remittance of the funds in New Orleans.
This provision which, on one hand, obliges the
agents to negotiate bonds that could not be
received in London except many months after
the contract and, on the other hand, obliges
creditors to pay a price fixed six months
previous has the effect that the rate is in
variably determined by the circumstances, as
a consequence the actual value could be known
only at the time of reception at the place of
negotiation. Employing agents in the various
cities of the Union has the same effect as

j

;

■ ' <

■-

/?
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■ rendering the delivery of the funds in New • -; ' '.
■; Orleans and enables the immediate transmit- 7 - ■ -•'
■- A-; ■ tance of the bonds to them* In this manner -7 .
’
■ '<■
they are able to for see'changes- in •political - 7
"-A^c."events and', to protect -themselves thereby by .... ■
7' -’"i: ■' keeping their'valuables, possible far a-flong<. .
- -'-'time, in their strongboxes.
.7" '
'
'

-

Following this the agents informed themselves of the-'
price of the first bonds of the State of'Louisiana* Found
that they were quoted during the month of May last with
dividends at ninety-nine and one half, which, at that
time, established the total at ninety-seven* But there
were none on the market* They also found that the funds
of the United States and of the States of the Union in
particular, did not favor them; the reason being that
the repayments which had. taken place recently had caused
a considerable loss to the capitalists of England, because
of the effect of the exchange, rate*- ■: -v . c 7--. <. - A'.
'
It is with these impressions that your commissioners
went to London and presented themselves to Messrs* Baring
Bros* and Co* They were expected,, in that they had been ...
advanced by the letters of recommendation which Mr* Girard
had the kindness to send by Duplicate*

The first visit was very short. The next day the
camissioners remitted to these Gentlemen, a sample of
the charter accompanied by a letter containing a summary
of the Institution and the motives which got the Legis
lature to create it* That letter marked A is adjoined
to this report*
The undersigned shall not eater, at this time, into
the details of the conferences they had with these Gentle*
men as the particulars would be as fastidious as worthless
to know* They will only remark that, after debating for
some time the question of the payment of interest and of
the reimbursement of the capital in England, they were con
vinced that these formed the condition sine qua non of the
negotiation and that they had to place all their attention
on the change, and, if possible, assure to the institu '•
t ion the greatest part of the advantages that the form which
they have given to the guaranteed bonds has these new modi
fications, not only to those already negotiated by the
State, but also on those of the other States of the Union.
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The par of; the dollar being'-fmir. shillings-'six ."pence., .
( the commissioners willingly consented to pay the Interests
' • in England at this pwb of exchange s but they proposed to
make reimbursement of the capital at the change of four
shillings three pence, to. sen for 750,000 dolled
■ gatlons of .the State at the. ..sum of 95 as proposed by these . aa - Gentlemen,,.- and 'to consign them the,remainder to- be sold -.' ? / <
■ for the account of the institution on ’the"advance at lew A'; j ; ? ■
Orleans of ■upon .remittance of th© ■■■ bonds* ,--v^ a-,-;■ aa/-„■-”A'-.
-■ a a This ■proposition gave rise to a/ 'discussion -.which last*" ' ©d for-, many-' days, at the end of which the - parties .name to .'. -.A- '.
' an agreement on the .sale.'and on the . consignment i but? not A."?■on -the - reimbursements, at four - s hillings'. three - pence -on - the < ■ ? ?.- '■'
dollar* .-,.? - ?.... -... ^.A? A'$. Ak .../DA---A-...: ?A. A.-A-’ ; -'A-A. A?yA.'.. .- ;?■

? ,$'.' .-.In -this ■situation' the eomisslbners. thought it '.desirable--- - ■
.' ■Ato.-wrlto a-letter-1 o--.-the'-house
That let ter
- -.
- cannotaccompany this report $ because ..having been'.■■written- A'a- A'. $
in ■■haste- without taklng a- copy of.--it"and"having' beenAad- A?U?A ■:
- dressed to ’.Mr*'Alexander-Baring । -One .of .the 'principal asso--^ : '
elates sho Was
-at.-"the ’time-1 it ’ remained inA. ...
-his hands.,.- 'but- a copy-of -his... reply t indicated.- by the - letter--?."" -- --' B, is joined here*?? .A--AA A '
.?AJ A;
?. jA/ A, A-.? ?.- -A-A''-’--— A:
-"-; A--' The'- "Directors' shall.-.see by tMs-letter, ttet''the'
imbursement at four shilling three pence was obtained and?
that' otter objections of serious enough importance arose
. ' -so-that it was- necessary to diacuss them at--lengthy
a’- . .
these difficulties were not entirely smoothed out in the
minds of these Gentlemen, they did not stop them* However,
in their negotiations with the Association* Because they
have a very favorable opinion of the inhabitants of
;
Louisiana, they were oonvlnced that they wanted to give
to the berrewers all the security that was in their power,
and especially, that this whole affair carry the character
of truth, and the; best faith to be manifested*
<
\ The Directors will observe without doubt, by the
letter: of Mr* Baring that he had recommended to his house
to buy a million botes* The commissioners did not deem
it wise to try to have them exceed their desire for the
reason that, having, at the demand of these Gentlemen,
consented to place the bonds under a more favorable form
to assure a more prompt and advantageous negotiation, the
ianmatgeinners--thought that the institution ought to reserve
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for itself the greatest part possible in the profits which
will result therefrom.j
■ - ■
. .
'

4 -' ■ The Cowission ■ for - the sale had -.been carried - -at a
fixed charge of three percent for all the loans made in
Europe: to this the undersigned have obtained a reduction
to two percent* as. for.'the o^Mssion to receive and
.pay off it is the ordinary one-half percent* . . . .... ■ /
■ " The commissioners shall now establish .the -result of
the negotiation of which the arithmetic mean is for a
.
period of nine md a half years, acoordlng to the law,
.
and shall-.take sight percent as premium for the year of
■ the |purchase of )kexchange --in favor of .England..*
. •... .
F' .By th^sale-of the 7^060 dollars of bonds or loss
of'$37^003* at the. iims of th©.reimbursement ( the . . .
-stated rate-four .shillings- three pehcejnx the dollar) it
" shall have t© pay but.;-<708*333, .neglecting the cents* Sum
upon which-it will;lose being ths (purchase of) exchange _
.at.eightwill..increase the loss
to bear 156*667* However, it must be remarked that this

from now, during, which .Up© /the institution
to make use of this sum of f 56,667 to its profit*; Let us
suppose that it will, bring, but . six percent per
nt _ the
end of nine and one-half years the institution will
.
in the bank 198,634, which by deducting the $56,667 th-t
must be lost there will remain in the bank #41,9o7*+JBut
to render the rule equal, it must be. supposed also
the 137*500 of; actual loss above mentioned, will,pr
during this same period, the same interest of six Pj^nt.
Calculations made, w will have at the-end of the nlr
and a half years, a total loss of $65,252* -f^d as the_
institution will have but >41,937 in the bank, it is clear
that it will lose a definite am of |23,315* That Is t®
say, that at the expiration of the charter , the Jnjtitution
will find itself to have negotiated at aoout ninety-seven
interest payable in England*./.
Let us pass on to ihe other part of the negotiation.
By consigning |1,750,000 dollars of bonds or obligations^
at 95 on the advances granted it, the institution shall r ceive 11,662,500 dollars, since it shall establish this
by the sale of its instruments at five percent premium,
as was above established, and which, following all probe—
bilities, this operation shall be terminated in twelve or
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- fifteen months, starting frm the first ©f March 1829.’A' ;'
It shall result that in this space of time it shall gain
’ $133,000 dollars, which will therefore, make the negotiat ion at above par without counting the profits which is
reasonable to think that the institution shall make on
the sal© of its bonds in England* The same rule that
was above established for th® reimbursement of th© #755*000
applies to this portion of the loan* \
7--$a a" -; < " The 'Lire©tors should not neglect either the important :
advantage stipulated in ths Contract of the Loan. It is
that of' retarding the'.reimbursement of each of the terms, /.
toaugment,thereby, the value of the bonds, and to postpone’ths- loss-which the Association is exposed to on the . j sale of th® $750,000 of the bonds according to the above
calculations in such a manner as to reduce it to almost
nothing. Ths state and the directors should take advan-..tage of this chance in a hurry as it would put them in .a. .
position to multiply their pref its, and to pay their debts
by’the twentieth instead of the fifteenth, which -they will
otherwise.be held to give every year. It is natural to - -think, therefore, that the Legislature shall not lose a
moment In authorizing by law, th® reimbursement of the capi
tal of the loan in three equal terms of ten, fifteen, end
twenty years, to be dated from the first of January 1829.

There remains only to talk about the form of indorse
ment of the bonds or obligations of the state. The commiscsloners have neglected nothing to give it all the force
and security possible. They have even made different tentatives to make these bonds to. the order of Messrs. Baring
Bros. & Co., but these gen tie men thought that with their
name placed on such a considerable number,'the effect would
be unfavorable for the bonds in causing the buyers to sus
pect, if not of imprudence, at least of negligence in their
affairs. The commissioners have, however, amply discussed
the case in which the bonds might come to wander into bad
houses in their transmittance, and these gentlemen complete
ly set aside all the fears that existed in their minds on
this subject. The commissioners ere referring thereby
:
to the copy here-joined of the letter of these gentlemen
to this possibility, marked C.
The undersigned commissioners will be very pleased
if the contract they have signed, and of which an authentic
copy is annexed to this report, can receive the approval
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of the Direction. Their conscience tells them that they
have done all in their power to merit that reward* They
dare to be proud when they think that they were fortunate
enough to start an affair of such importance with a house
which occupies the highest rank m the commercial world.
Merchants who have
than a century of existence, whose
resources are immense, and whose reputation is without
blemish* With whom, by the urbanity, confidence, and
liberty shown in the course of the present negotiations,
the comissioners are convinced that all relations of
the Consolidated Association shall be as pleasing as
agreeable.
'
-

Hugues Lavergne-.

Alexander Gordon

Liverpool, 23 September 1828

♦Translation mine
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Condition of affairs of the association as of June 16, 1829
Passive.-

.. /'

.A:.-.- <■. -

Loans on Mortgages . ■ ’

..

..

.

'

1

to Various email demanders
A

A'

.

\

.

..

.

.

'

.

754,000.00 -

- '

Bills discounted
to the State of La.
f 55,000.00
to H. Landreau
15,000.00
to the stockholders on.
credit:
■
'■
.
a
-? to Ar. LeBreton | 1,500
to Mr. Berrang - - 6,900 •
-. .
to Mr. ViUere 6,000
to Mr. Boman
10,200
.
24,600.00
Bill discounted to Mr4
Allard, cornmis al onerof
.. -• r .
the Association now
r
absent,
2,200.00

'

-

- ,

'

Discount on the #750,000 of Bonds

'

‘

'

'
.

;

.

■.

'

.

- '
'
' ■
187,154.22 a

90,554*22
;

-■ >,/ . .

■

.

- A

‘

37,500.00

Balance in the hands of Baring Brothers
and Company to meet the payment of the expenses
'
of discount on the remittance of 234 bonds,
and on the interest due on the remittances
35,866.72

25,393.41

General Expenses

-

1

,

'

'

1 1,037,894.35

Active
Capital 984 Bonds of |l,000

984,000.00

Discounts

64,623.98

Premium on letters of exchange on
Baring Brothers

13,634.73

Surplus in the bank

7.25
1,062,265.96

:
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to deduct the passive account

1,037,894*35

Notes to be collected

“““24,871*61"
- > 90,334*22

Total at the disposal of the
Association

114,705*83

148

I

1
4

I

150

. - '

?. Statement ' ©T

Income . - and - Expenses

25*393*41

- General-Expense,.

A/m

Interest on 984 5onde>2,166*72

Gross loss '

.

'
g

'Total..loss<>' -W - //, ■/

'
■

■
.

.

47,^0*13 .

;

Deduct Premium on letters of
exchange
v-.
Add Dlscrepaney

\

.

" ."-'m ■' - ■'■
13,634*73

■/-' 33,925*40
... 24,371*31
’ #

58,297*01

i
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MontrealjAUgust 3, 1829

'. ....a.-A; ;

a

Fno© Thomas Baring

Consolidated Association

- . Aa - A

- ’.-.' . a
a

A a-

.

’ BUsLAAA'aA AA; a<L.. ‘ A. '. </. ■ • I'--'- A< '

.. '

aA

.. :

.
'

.; ‘■.-•■■■.'You transmitted me
of a resolution passed by
the Directors of the Association of the Planters of
Louisiana on 20 January last , authorizing your comptroller
, to propose to me in the name of the institution, to allow
the Association to draw upon my house a further sum. off
one hundred thousand pounds sterling to be covered byre
mittances of Bonds of the second and third series at the ;
rate of 95 or more percent at New Orleans* Then that the
ABonds not be sold in London under the price of 90^.

-

.

.

-

y AAAt this distance from you as well ■ as "from information
in London and being totally ignorant of what Mr* Allard
may have effected in the United States with regard to the
remaining million and a half dollars in Bonds of the
Association, I feel considerable embarassment in answering
the proposals* and I confess should learn with pleasure
that these events of the institution were not of as press
Ing a nature as to prevent its waiting the terms of Mr*
Allard’s negotiation or the satisfactory arrangement of
Its further connexion with my house* You and the Board
of Directors will perceive that after the communications
I have had with Mr* Allard and the attempts made to conelude a loan with others, the situation of my house with
regard to the association has much to tend with, and it
is my opinion that as long as the idea of a negotiation
in tee United States continues to be entertained it would
be neither prudent, advantageous, nor creditable for my
house to continue its advances on the Bonds of the Associa
tion* There is to my mind a thinking difference between
ths situation of agents of the institution with the
knowledge that its interests were entrusted to us without
reserve or division and that of supplying its wants until
others came forward^ and at the very moment when it is in
negotiation with other capitalists* And whilst I should
be most happy to find that the association regarded us in
the former light, I think it a duty I owe to my house to
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decline acting in the latter capacity*
My-partners have, I find, the same objections as my- .
self to any positive limit fer covering our advances by
the sale of Bonds, because of the principle which has
been efficiently explained, as well as the natural par
. " donable feeling- .that such a condition Implies some - dis- ..
trust-to our;.seal'.and- judgement;- this is very painful to
.me. and I do no t think our general character ought to
. Inspire such* It Is .very' true that at the present--there ..
is every probability that 90% or more, could be obtained
for the Bonds, but it is impossible to find what turn the
'. political reactions of England may take;. what effect any
- . such' change’ -may = haw-.-npon '-the. state of the- - .money markets;'
end what sensation may be produced by the knowledge that .
a negotiation was in the form in the United states for th®
remainder of the-. Bends which,.-' though of different form, ■'
would yet probably be bought for sal© in th® London market*
Then It must be borne in mind that the demand has hither
- to not been wlmted; that we still have the greater
part of our purchase unsold; that 250 Bonds have been since
< sent-overp and. that, ^therefore, the parcel destined -tocover the o^ hundred thousand pounds sterling might
remain on our hands for some time* I felt anxious to have
the plan of our contract carried out and that there be no
negotiation attempted elsewhere; not merely, as you know,
for the sake of our commission on the sales, but because I
do not consider It advantageous ibr the association to
divide its debts; and, certainly, it is not enviable for
’ it hr attempt s loan without being sure* I -Should have
been desirous to meet its views as far as was reasonable
on order to avoid such a step, but the evil has now been
done, and I think my house has a right in not making
further advances without looking for some equivalent ;
advantage; I do not find that' the violation offers any*
I might indeed stipulate as a uni qua non rendition of the
advance of one hundred thousanTpounds sterling that the
association should pledge itself to sell all the remain
ing Bonds through ray house, but it is impossible to make
such a stipulation until I know whether hr ♦ Allard has
sold any* However, I do not think it would be fair to
, deprive the association of the right of selling in the
United States unless the direction were, itself, convinced
that sales in London would be the best for its interests.
I have not a copy of the charter with me at present, and,
therefore, cannot tell how early the Board of Directors
want the sum in question, but I should be glad If it
could wait ei ther the result of -Mr♦ Allard•s negotiation

-
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or until both sides can make arrangements for the further
connexion between the association and my house*

When I last wrote you a private letter from New York
in the beginning of July, I mentioned, in speaking of the
association, that X should prefer buying a certain
number of the Bonds if we could fix a fit price to making
advances with limits for sale and I am still of that
opinion because we should then have no responsibility
toward the institution which I should wish to avoid
unless the fullest confidence is responded in us and
because if the circumstances induced* us to make a
sacrifice in the price of these sales we should have to
account to no one buy ourselves for the loss* At the
time of the contract with Mri Lavergne we offered to buy
1,000 Bonds instead of 750 at 950 and in case the Board
of Directors want mere funds immediately I will make the
following proposal, viz; / . ; '
'
■

That-Baring" Brothers & Company shall buy for their
account from the Planters Association of Louisiana a fur*
ther number of five hundred (500) Bonds of one thousand
dollars (f1,000} each**say 168 of first series, 166 of
second series and 166 of third series—of the same tenor
and form as those already sent to London and with the
dividend warrants not yet due; to be delivered to them
in London, and for which they shall pay the drafts of the
association at sixty days sight at the London rate of
eighty-eight percent (880)* Therefore, the association
may draw one hundred and ninety-eight pounds sterling
(198 stg«} against each Bond and the sum of ninety-nine
thousand pounds sterling (99,000 sig.) against the whole.
' The association shall take proper care that the Bond
corresponding to these drafts are in the possession of
my house at the time of the appearance of the drafts.
Xn case the Board of Directors accept this offer, I
authorize the association to commence their drafts when
they think proper * and to continue them to the amount of
ninety-nine thousand pounds sterling, upon the com
pliance with the above conditions. Should the Board con
template any change in the date of the reimbursement of
the first series, it will then send to my house, 250 Bonds
of the second and 250 of the second and 250 of the third
series; but you will see that should that not be the case
X am ready to meet its views by taking a full proportion
of those of the short date. When you deduct two percent
commission for sale, which the institution would have to
pay for consignments, the price of eighty-eight percent
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(83^) corresponds with its limits of ninety percent (90^);
the only difference being that the interest from June
thirtieth is included in our purchase, whilst upon the
sales for the assoc lationa it would not be included in
its limits, J suppose# -'a
a. '■
$ ’
. '
'
A . ' I do not pretend to ;.say'that, if no change takes ■ '
place in the state of the money market in London, the
Association would not, in all probability, obtain a
better price by following the arrangement of our con
tract should it be renewed, and, indeed, I should never
think of investing so large a number in the Bonds without
having a chance of profit to counterbalance the risk of a
change of circumstances in Europe, but I cannot go higher
nor could I of Ter so high a price for a larger amount.
■Again I repeat that I should much "prefer that the associa
tion should' wait .until I know Mr* 'Allard’s proceedings
and the views of my partners on the subject of any
further arrangement with the institution* X make this
offer, however, in the case ths wants of the association
are -urgent, end with this advantage of leaving it free
to negotiate the remaining million in the United States
if it thinks such a plan for its interest* It will
judge upon the profitability of accepting my proposal
and they shall acquaint my house as well as myself with
the resolution as speedily as possible because the face
of things may alter in England from one day to another*
I should fix, therefore, that Its reply ought, at the
furtherest, to be in Mew York by the seventh of October
next, and I shall, therefore, consider the proposal
annulled if I do not hear to the contrary by that time*

(Close) ,

Thomas Baring
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Saratoga, 15 August, 1829

From. Thomas Bering.

Consolidated Association ■ \ ’/
\ Sirs-:# ; )A-

?

:

' "<

A#

.. '

A

A'/#..

-.

' .

: ' -7"#' A* ...The delay,' however,' does not appear'to -me to be
very important as I had already written to the comptroller
of the Association the third of this month in which I made
a preposition which seemed to me to fulfill your views; I
had at the same time Communicated to him my ideas on the
subject. Today I find nothing to add to the contents of
that letter.....
' A ' - ' .. ' "
■ -'. .' .
■';K' A'
.however,'as your observations have reasoning of '
much-weight on me, and as Mr* Lavergne had you consider
this question differently, it is possible (especially since
I did hot assist at the conversations with Mr,Lavergne
last year) that I have made an error in my opinion and
that my associates understand it in the same manner as the
Direction, But, in any case, so as not to retard the
operations of the Associations and to conform myself to
your desires, I authorize the direction, after the news
of the sale of its lest shipment of Obligations, to draw
on my house another 50,000 sterling under the conditions
of the contract; that is, in case they have not accepted
my proposal of August S*' If it has agreed to the proposi
tion for the purchase of the five hundred obligations, it
appears reasonable to me to accord us terms of similar na- (
ture as that of the last contract in order to give us time '
to dispose cf at least a part of our purchase before re—
. ceiving new consignments and new drafts, and not to draw
on us before the first of January 1830. I did not touch
this point in my letter to Mr. Forstall, because having
considered the right to draw on consignment entirely re
voked by the negotiation of Ur. Allard, 1 regarded the
renewing of this faculty as one of the points to fix in
the consideration of our ulterior relations with the Assoc
- iation if it finds it proper to continue them* I have ell
hopes, however, that, in spite of this negotiation, my
house will be ready to continue the facilities accorded In
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8 .th®’-contract'and Shall’’replace^
the ■
Association on the old footing if the Association so de
- sires# ■ \ '/‘- x..;aLM
L.a ’ '<< . '
-,. I am not informed if Mr* Allard-.has already conclud
ed a loan; but I observe by . yourletter, that his powers
are’revoked after-:the fifteenth instant#. ..As for. the subjeot on thepermission to sell the obligations even above
your limits which you ar® disposed to accord us in the
future; .conforming ’with ..our contract,- X think, Sir, that
you waMd never have to complain, and that you would find
that we would act. for the Association with the greatest ■
Seal andMwlih bur best Judgement; alas, as. if it had been .
for--oar ewn;interest
;; - :a- .y ”■ .

■'

?

.
8
’

' X;
I cannot’,conclude ,my;letter; ’ Sir, without saying a ■ -.
' . word on th® motives that; forced’, me, though with regret-;: 8
to Consider that j/Wbuld; not be justified to augment at
this time the advances oh; the shipment of the obligations
to ths sum of 100,000 sterling which the resolution of 20
.-8-Junc-.h^
.the advices ' from my house -show..
me that the abundance of money in London is very uncertain
, and that,the demand for the obligations of Louisiana,Isa
not^
for-much,'and indicate., at the same time,'
Athat it considers,
sum of- 50,000 sterling as belng. as
much as would be prudent to,advance at one time without
beingexposedtosell to recover these drafts at prices
Which Would not realize the minimum set by the direction.
(Close)

Thomas Baring

♦Translation mihe*
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; Account Sales and Mett Proceeds of two Hundred and Thirty*
■''.Cour Thousand Dollars of -Louisiana 'Five Pcrcent(57) Bonds
Belonging to the Consolidated-Association ofthe Planters
'of-Louisiana at New Or leans , 'Louisiana* .' '
- .
/

Date ' ' Bonds"i; ''

- .. ■.' - 7 y ■ Bate

. .. ■'' Pounds Stg* ■'

■

''

Nov* 3' W,000 ■ ■W 4s. '34*, dividend included' . 6,490.CS; 6
u
tt -.' _ - n ■'. - ■
,h.11,038.14 ■
/
5 ' 51,000
:y
«
'
n
.
n
n
2,560^17
^6)
. 5 12,000
3,039.15
-■■/■-' 6 14,000/ -■-/ OSi’aM 4e7' K^ -div* Inc ;
1,959./
3, 9
•■-■■/
963/4
div.
InC-.-e
46*
6d*
;
9,000
11
16,000
'•
.
4©4
-Sd*
div*
ino®.4s*
6<*
'
3,463.18.
5 '.7 "'12/
z
.97
and
4s.
0d.
:
...
/
--,/
3,000
:
'
'
7
■" ■/ 12 '■
.. : '■/ n//14 ■ 14,000 ■’■:-'-4s, 3d. div* Inc*.
3,033.10.10
2,182.10
97-.6d*
'
' 7 14 10,000
1,310.
0* 7...
6,000
■ -■ 16
---'■■ "100 3/4 Wd 4®i 3d. 7
■' '
4
,367.
7* 3
■
'
•
'
■
100
3/4
and
4s
«
ed.
■
'
/ 17 20,000>
2,620*
8*
2
: '17 -12,000/ 71W 3/4 and 4s* 3d.
: ’■
1,951.
10.7)
■/./4s»
Sd,./
..
.
.
.
/
18
9,000
654.15
'
' 7; £0 N- 3,000- N- 97 ©nd 4s, 6d. ' ■. -- ■ '--c- y
.
■
n
.
t»
■
tt
V
'-'
'
1,091.5
21
5,000
h ; ’; ® w ■- ■_ y , ■
' ■
"' ■ 1,964. 5
9,000 P-‘ n
,
23
;
-.y
.
w
.
»
«
h.y■
'
y
■
■
■
‘
2,400.15
. . ■ 24 11,000

50,821*10. 4

234,000

Charges:
;
Brokerage
on f234,000 @ 4/6
i Commission 2^ on
50,B21.10* 4

M
£

To the credit of the Association of
Consolidated Planters of Louisiana
November 12
. .

/

London, November 28, 1829
Entered February 1, 1830

131.12.6
1,016. 8.7
™

49,673. 9. 3
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Account Sales and Nett Proceeds of Two Hundred'and' Twenty*
six Thousand Dollars.'of Louisiana' Five Percent (5$) Bonds .
Belonging' to the- Consolidated -Association of the 'Planters
of Louisiana at Hew Orleans* Louisiana, '. ) . . , V. A .. .. . ■

■'. '-Date

March
7 • - 7
A< < '
' ' . . •
. A-'

Bonds ’

22$
22 :
22
24
37

10,000
10,000
10,000
. 6,00084,000
i 7.
^,00Q .
31
9,000
April 1 A 10,000c
- . .- . ■ 1
13,000
:
2 : lo^ooo
■
:
3 . ■ 22,000 -'
6
18,000
7
1,000
9
26,000
12
22,000
A - 14 -2,000
A, 15 11,000

. ;

...
.' ■

<226,000
•

.-. J?- - - gat© -.

’

; ■ Pounds Sterling

-

<©- ’■' :' 98> .; "
- ■ - ■
& .,216 < 5 ■
-7A
'99 ..'O' ■ " .
2,227.10 '
A
-‘
... . '
- ' . 2,238.15 - "
A . . .
100 7 .. . '
■: ' 1^350* '
'
'
t 100
'
■
" 5,400.a i
: .
,
101
-' . ...
A
4,999*10,
101 '
. ' . 2,045* 5
. t '.
lOL-/-"-; A
2,2.72.10 A-...
.- " A
. ..
-• ' <102
A
lol
■ '2,272.10
< . 101
"- .
4,999*10
'.A 4,131*7
. 102
102
. ? 229*10 7
. .
102
A -.
5,967* - ---- - :
102
5,049*
1027 '
. A. 439..
A
. A
102
2,524.10
% 51,365. 5
'
. /
.
. .
-

’ 7 " ' 7

'

- ”,

'

7 ' .

Charges:
Brokerage
on 226,000
;
Commission. 2^ on 51,365. 5

A _

127* 2* 6
1,027* 6. 1

1,154. 8* 7
. To the credit of the Association of
Consolidated planters of Louisiana
April 2 A--"...
A

London, April 16, 18 ■30
Entered June 24, 1830

■

-

'

■

A

7

. .

50,210,16. 5

.

<
’

of t he planter0
Belonging to
aans, Louisiana,
of Louisiana at W? OX leant-.

Bonds

Date
April 24
24
23
30
May
6
14
14
14
18
18
21

| 54,000 .
2 ,000
2,000 :
8,000
50,000
25,000
20,000
50,000
10,000
1,000
3,000

© - •

Rate

pounds Sterling

103
tt
t?

12,514.10
463.10
463.10
1,854.
11,587.10
6,025.10
4,635•
11,587.10
2,317.10
231.15
698.12. 6

tl

■

-A

IT

n
‘n
103^

§ 225,000

52,378.17. 6

Charges:

Brokerage
on 226;000
Commission 2^ on 52,378$17. a
■

127. 2. 6
1,047.11. 6

■'■ ;,aS?

*174.14.

To the credit
Consolidated°f the Association of
Planters of Louisiana
May 7

1'

&

1330

01,204. 3. 6
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Sett Proceeds ©f two Hundred and Twentyihousand Dollars of Louisiana Five SsrAfitif f
««

o?

of the

Date

Bonds

, May 29 ■
; 9,000
29
8,000
June 4
12,000
-■/ IB
.. 4,000
'
12
12,000
12
4,000
IS
20,000
1?
12,000
IQ
15,000
21 .
13,000
23
2,000
24
29,000

July!
: . o
7
8
9
10
12
13

■ gsooo
4;ooo .

2,000
.34,000
4,000
8,000
4,000
34,000 •

Rate " ’ '■ '

.

: ’ '"

103| ■’
101i
101J
:
104

'4 '■ 'ioii
104
0
' loii

' -

...... 0

.. 104
■
' ' 104 4- ‘ - '

"

.:

Pounds Sterling

■' -

104

101*
104
;
- 102'
102
4 102'
.
102
v
7 102
.....'4'
102
;
102
©
102

■ .-

.

,:

I 226,000

' '

■
.

:

: >
. . .

$

Charges;
^okerage on 226,000 © 4/e
■
. ;Commission on 52,189.17* 6 .

2,095a?» 6
456,15
2,740*10
936*
.
2,740.
936.
4,567*10
2,808*
3,510*
3,042*
456.15
6,?8X. '
(0) '
459*
918.
' 459* ' '
7,803*
918
1,836
918?
7,803*
52,189.17* 6

127. 2* 6
1,043*16
1,170.18. 6

To the credit of the Association of
Consolidated Planters of Louisiana
June 26, 1830.
ouibians

London, July 14, 1030
Entered September 21, 1850«

B

51,018.19
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9, February 1931

?- / ' -:

’ .

Report'

■

'

'

.

' .

~ <■ - ■ .
.
.
'.
'
'
.
. . ' ■
.
■
'
. ■?
The committee charged to occupy it- ‘
■
■
-■
.
.■
'
self with the question to know whether or
•
•
- - not it is oonvenient to stop the loans on

. g1 "

mortgages, beg the permission to report,
that it has verified that on two thousand
■

*

■

'

'

]

'
' ■

-

■'

■

' ■
- -' ■

, •

-V

■

' h
!

g.-g' .

' 1

.

■

dollars* ,etA*.**•.**.**.♦*,*.*..*#*•***<♦*< . 200*000

■I
J
' g
' -I

'

.

.

. .

■

1

g

of drafts affected by the resolution of 1
v

December last to satisfy, a® much as

possible * on the demands that were made on
‘
the Association* The Direction has already

-

g j;
igi

-

disposed of 185*200 dollars* ci****» «. .*,*185,200

14*800

which gives a balance of
-

-

jj

'

.

.

-

; ; . a.
.. ..
'
’ ■
g
Your committee thought it its duty to con-

.

8:-.

\;g'

.

'

■

. f
g ,'

j-

suit next the state of situation on this

date* and it found that

nj

.

,

t

1’

that the stockholders owe..............#1,415,645

j'

2*

the borrowers of 5 years

474*550

g

S’ the borrowers of 2.years

114,000

Together..............................................

$2*004,195

.

.

.

-
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to which must be added
1* lor the sums to count to the

* borrowers of 5 years whose
a credit was opened.. *****************

'■ x

the borrowers of 2 years

2»

•■-.by the Game motive

. •

. irtiiok produoes a total^t

.

;-

. - 81,200 ’
115,200
>87118,295

.
.

s’-.’

-

53*000

.

Which results that the Association has already loaned on

mortgages a sum of $118,395 more than the charter re

quires, which, by the 12th of Its fundamental articles,
it states that only $2,000,000 be affected on mortgage

loans.

•.

7 1.

a,.--

—

. > >J '

The Direction shall remember that the step which
led to this result was adopted by the reason of the

difficulty to place drafts on London to realise its

capital, and also by the extreme desire it faced to aid,
as much as was in its power, the Planter a. who were in need.
In this situation, it is clear that the Direction, all

in trying to satisfy the oldest demands, had to give

preference to those who, in furnishing it the securities
to its satisfaction, were found to have filled (the\f irsty

formalities wanted by the charter and the regulations*
It could not have acted differently without causing hard

ship to the Interest of th© Association by throwing '
particular considerations.

■

■

•

■
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Your a omit tee shall observe further that

*
Messrs

Baring & Company owe the

'' Association

a

-

'

.

-'"aa A ' ’ : .• .$213,625
11.
*

. ;

and that in deduction the Associa
*
tion must remit in time

'

annual interest..'

'

its semi' '■

33,000

. ■ to- the borrowers of 2 yrs
*

. - 81,000

3!
*
176,700

'

$

There remains, therefore, but

'

'..a"-. ...

$62,SQ0 A’

to the borrowers of 5 yrs
*

■

.

36,926,11

Which influences your remittee to offer you the fpllow-

lhg resolution: -

A' ■

'

‘. A ' a

Eesolved that all ulterior loans on mortgage be

end remain suspended until a new order be issued
*

.

Hugues Lavergne

*Books of Minutes, February 9, 1831 (translation
mine)*

‘
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' GWRAL STATmm- Of W

~ '--fA— '-?

THE

? 9th SEPTEMBER IBM'? . ;

'

' .

.

' PreSit and Lass ' ■ ~ / "' ??:-...- ? - 3 ? '-" ' f 138,26^*72
-’Matas and Bills discounted ?# ? 4X6,360*66 .■ : . ■ - ’ ? ■
' Stock -Laans, a, ;
'?. '■ ? .1,133,083*61 .? .A "
\ Loans on Mortgage
? ■ 372,585*75 .. . .. ■ - . ?
■' Bills Reseivahi© . - ' ? . - ?. . ? 60,500.00? 2,002,530*02
Foreign Bills of Exchange
?
51,202*93
State of Louisiana a
? ' . a
5.,038*85
-.■- Sotas and Bills discount
■ /.a- ; 129,768*33
a.protest-Account? - •-.’■. a . -. .-,
j .;.-?: ....
179*50
-.■■/..-.■
52,600.57
Baring Brothers London- .- <
■■ - .
3,178*65
ComiBsibB of - Interest-london ? - L
•
?-■3,487*13
Premium of discount on Exchange
■
■
?■.
50,264*77
Suspense Account
; . ; „ ■ ■' ■
2,081*33
■Expense Account
. . •'.- \ a - .
■
'--A
'
.
..65,413.00
Real Estate -.-a/
’■-..??■■/"
A
A
8^200.50
Bus by Local Bank
Cash -/
/ \.? ' . / a ?
,a-! 67,J?6<*87 ;
'
:
‘ In Specie ■' . '
?;
,460*00
67,764.87
a<. Local Bank Notas
'.?" . .\>? •
- ■

•

'3o4

. :

.A

?

~

■-

’-'-A:..

‘ ■ $ 2,559,979*17

??

■Gapltal*V - - . .
Discount Account
Dividends Eos. 1 and 2
Circulation
Due to Local Banks
•
Deposits

.'

;

t 2,004,000.00
95,119.17
160,000*00
75,550*00
145,000*79
■
80,309*21

2,559,979*17
^ifcfw»****« ■** — >» iiii..»i.

A

■

.

♦Bonds outstanding.

-

-

m —। •»♦*•»*■•• •*
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- smww i
Salary Expense

- President - -

Cashier.' ' *
Council -

~ -

.. „
-a - - „ _

Receiving ■ Teller -'

~ ~ ~ -* • ~

_ „'.w w

3,000

^,.. „.i

1,800

’ Bookkeeper' ■ a a. -- * -. .. » _ w ~

a

1,800

'.' Discount Note Clerk and Runner ~i 200
• Porter
Guard ; - „ -

: <
;.■•

■'

, - - - ... . . . . _ _ . I, _

-

660

- . .

/ :
; ■ STATlMIT'ilv

z': /'*■

■.... ' A’--'-- - •-• ■ -< j - Affairs of the Bank ■■■/# ;/'■
Total amount of Deposits

-■
■

' ■

- OCseO

Number of Accounts opened

~

.■ . - ’

-

(Number of daily deposits
5
on an (Amount of daily deposits #6,220
'average (Number of cheeks daily paid 16
/.
(Amount of check daily paid <11,4^0

J / Amount of the notes. discounted, daily paid

~

» #80,309.21

''213 ■

|7 Number of notes discounted, daily paid a

’

'■

:
;

■

-

’

2|- J ' > :
#4,181

> / Number of notes in collection daily paid—-(do not average)
^Amount of the notes in collection daily paid $220
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The major portion of the information obtained for

this thesis comes from a collection of manuscripts of the
Consolidated Association of the Planters of Louisiana;

this collection was acquired, in 1935, by Hr. MacMillian,
Louisiana State University librarian*
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are now in the Department of Archives of Leche Hall, but,
as yet, they have not been catalogued; the material has

simply been Identified.

The identification titles employ

ed by that department have been used in this when referring
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;The present collection contains some eighty-three
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unbound manuscript material.
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referred to in this study.-of the Consolidated Association
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bills, receipts, financial records and accounts, official
reports, banking material, and miscellaneous data covering

a period from about 1825 to 1890*

These unbound manu

scripts are arranged in a- chronological- order and are

placed in vertical files in the archives Department.
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